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CITY OF SOLANA BEACH
635 SOUTH HIGHWAY 101
www.ci, solana.beach. ca, us

. SOLANA BEACH, CALIFORNIA 92075.2215 .
FAX f8s8l 752-6513 /

f8581 72O.24OO
f 8s8l 75s.178e

To the Honorable Mayor, Members of the City Cor.rncil, and Citizens of Solana Beach:

It is with great pleasure that we present to you the City of Solana Beach (City) Comprehensive

Annual Financial Report (CAFR) for the fiscal year ended June 30, 2004.

This year's report was prepared by the Finance Department in conformity with Generally

Accepted Accounting Principles (GAAP) and has been audited in accordance with Generally

Accepted Auditing Standards (GAAS) by a firm of licensed Certified Public Accountants. The

report consists of management representations concerning the finances of the City. Consequently,

responsibility for both the accuracy of the data and the completeness and fairness of the

ptesentation, including all disclosures, rests with the City. To the best of our knowledge and

belief, the enclosed information is ¿rccurate in all material respects and is reported in a manner

designed to present fairly the financial position of the City. All disclosures necessary to enable

an understanding of the City's financial activities have been included.

The Comprchensive Annual Financial Report includes the financial activity for all funds of the

City. The City provides a wide range of services including planning, building, public works,

engineering, maintenance of streets, parks and public facilities, community services and

recreation, fire and marine safety, sanitation, and general administrative activities. Contracted

services include law enforcement and animal control with the County of San Diego.

Internal Controls

The management of the City is responsible for establishing and maintaining an internal control

structure designed to ensure that the assets of the govefflment are protected from loss, theft or

misuse, and to ensute thät adeqLrate accounting data is compiled to allow for the preparation of

financial statements in conformity with Generally Accepted Accounting Principles. The internal

control structure is designed to provide reasonable, but not absolute, assurance that these



otljectives ale met. 'llìe concept of re¿ìson¿ìble ¿ìssur¿ìr'rce recognizes that (1) the cÕsts ol'a contlol

should noL exceed the benefits lil<ely to [¡e delivcd; and (2) the valuation of costs and benefifs

fequrres estimates and .¡udgments []y managerrent.

As a recipient of State, County, and Fedcl'¿rl linancial lesoutces, the City also is lesponsitrle for'

ensuling that an adequate intel'nal contl'ol stluctule is in place to ensure compliance with

applicable laws and regulations l'elated to those proglams. The intelnal control stl'uctule is

subject to peliodic evaluatìon by the management of the City.

Annual Audit

Conrad and Associates, LLP, who were aPpointed by the City Council, have audited the City's

financial statements. The goal of the independent audit was to pfovide reasonable assulance that

thc hnancial statements of the City l'or the fiscal yeal end June 30, 2004 al'e flee of material

misstatement. As part of the City's annual audit, reviews aLe made to determine the adequacy of

the internal control structure, as well as to determine thât the City has complied with applicable

laws and regulations, The lesults of the Crty's annual audit for the fiscal year ended June 30,

2004 plovided r.ìô instânces of rnatelial weaknesses in the ìntelnaì control stnlctrìl'e and no

violations of'applicable laws and regulations. The independent auditor concluded therc was a

basis lor rendeling an unqualified oprnion and the City's fìnancial statements ale fairly plesented

in confolmity with Generally Accepted Acconnting Plinciples. The independent auditor's leport

is presented as the first component of the financial section of this lepol't. In addition, the City

qualified to have a single audit of fedelal awalds. A copy of the single audit may be obtâined by

contacting the Crty Finance Depaltmeìlt at (r35 S. Ilighway l0l Solana Beach,CA92015.

Managements Discussion and Analysis (MDA)

This lctter'ôf tlansmittal is drlsigned to complement the MDA and should be l'ead in conjunction

\.vith it. The MDA plovides "financìal highlights" and interprets the financial leports by

analyzing trends and by explaining changes, lluctrìâtions and variances in the financial data. In

addition, the MDA is intended to disclose any known signifìcar.rt events oL decisions that âlfect

the financial condition of the City. The City's MDA can be fbund imrnediately following the

repolt of the incìependent audltors.



Govern¡nent Profile

'ì'hc C,'ìty of Solana .lleach rvas incorporated July 1 , 19ti6 undel the Beuer¿ìl la\À/s oi the State of

Californja ¿Lnd is hor¡e to a populatiol ol i3,431 pcr thc State olCalilì¡tnia DeÌlarlnlent ofFilrance,

Llcltttlcd \\'lthìn the City's financiirl stâter'r.lerlts ís lile financial infor-mation of tlre Solana Beach

.Public lìaciliLies Corpolalion. The Cì1y is colsidelecl 1o be the plirlaly eovernrnent and the Pu1¡lic

Faorlities Cloqrolation is a cotltponcut unit. Addìtionally, snrce the governing boar:ds of tJre City and

thc cor.t.rponertt unil ale thc sitne, the Iinancial statenlor.lls of the City and the courltonelt ultil lre

blenclecl.

'I'lre Solar¿¡ lleach llublic l;aoílities Cor.polalion tvas incorporated on July 25, 1990, and is a

nonprol'tt public benefit corpolaLiol cluly orgauized ancl existirg urder'the Nonprofit PubUc Benel'rt

Corporation Law for the purposc of bcrefiting the City by providing finarcing lolflre plaluing,

develol¡menl, acqu:isi1.ion, constluction, implovement, extcnsion, r'c¡aìr', r'crrovatiorr ol publìc

buildìngs. works, projects, fàcilities, fur:nìshings and equipmenl for use by the Cjty.

1'he Ci¡, of Solana Beach, an afÏuent coastal cor.r.ulur.rity, erlcolnpasscs approxirrrately 3.4 squale

lurlcs and ls locatecl twenly-one uriles north of 1ùe Cììty of San Diego. [t is bolder-ecl 1o the Nol'th,

South, ¿rnd East by the olties of llucinilas, Del Mar, imd San I)iego respeclively, ancl the Pacific

Oceau to the West.

'l'he Cily ìs a genelal larv city thal operates rurder thc Council-Malager' lomr o{ govemlelt. l.'he

Cltty Courcil is contptised of fir'e uellbers elccted at lar:ge for staggeled four-ycal tertls of office.

Tbe Mlyor ard Deputy Mayot'a'e seiected by the Corurcil tom aruong its membels to scr:ve one-

yoar lor:r.ìls. The Counoil acts as the legislative and policy-.traking Lrody ollthe Cit)¡, cnacting all law"

ar.rcl clirectiug such âctiorls as lequiled to plovide ftil tJre genei'al u'elfare olthe corrnrulity,

The Cìt¡, Manager, appointed by the CouncìI, serves as the Chiel Executivc O{ficer and is

t'esportsible to the Clouncil fot tlre ploper adurinistr¿rlior.r ol all City allàits and 1he inrpleurentalion

of all policies esl.rbhshed by Council. The Clity Attor.ney ís the only othcl posìtion appoirted by tùe

Council.. All olhcl clepartment heads and enrplovces arc appointcd by tlre City Manager.



Collmissior.rs aud Conlnìttees pÌay an rmpor-lal¡t role in the govcnlr'l'rer.ìlal strtlcture of Solana

Bcach. 'l-hey pror,ìclc r.nany o¡rporlunitìes for citjzens to palLicrpate ur the allajrs oi the City.

'ìilrese Advisoly C-ourtlissior.rs an<i Conmittees assist in the pelfon.narce of studies a¡cl the

issuancc of r-ecollt¡ end a1ìons ort val.ious lt'lattct's of concelu to the Council.

Budgetary Process and Contr<¡ls

'lhe process ol adoptiug a budget at the Cit¡' oI Solana Beach is getretaily a sìx-urouth pt-ocess

Lreginling in lai.e Lleccml:er alrl er.rding in.Iune wh cr''. ths Cìty Councrl adopts thc bltdgct anrl

appropliatcs hurcls ueoessary for- the Cìty to provide sen,ices to ìts t csiclr:nls,

ll'he ploocss is all-inclusive as depaltt.nont dìrectors wot'k r¡'ith the City Manager attd

repr-.esenl.atives o:f thc Finanoe Depar1urent to discuss departtlertal reqlìests relative to the Cily's

available l'esources, 'lhe City's ovelall objectives aud goals, along with the ccolonic outlook,

scrve as a platlom lot the proposed buclget that is distributed to the Crty CouncìI, I3udget and

Iìinancc Cor¡mìttce for pleliminary leview ancl analysis in prepalation of public rvotlishops aud

heariugs. 'ìlhc public wolkshops and hearings are hcld Lo facililate cliscussjous ol'itelus containcd

r¡,ithin thc proposecl buclgct an<l allows tlie citizenry to palticipate in l.he budget ploccss.

In acldilton to Ilttenral Conl¡o1s, the Cit¡r maintains br-rclgelary controls. 'lhe objective of tirese

budgetat'y controls is 10 et'rsure corlplialce with legal provisions enrbodicd i;¡ the anuuai

appropriated buclgct apploved by the Cily Council. Activities of tlre General, Special Revenue,

Debl Ser-vlce and Clalital Plojects ìrunds are inolnclecl in the ¿utlual appropliated budget.

'Ihe budget is arranged by fulcl, function and depaltment and pt'esented to the Council by the

City Manager'. '1ìJre buclget is then adoptcd annually by the Council plor to the begiutrrng of the

finarcial yeat' and serr/es as the foundation lol the City's flnancial plannilg aud contr-.ol.

Departlìlct'lt dil'ectols ntay nr:Lke traltslers of appropliations r.r,rthin theit' ou,u deparllt.tcttts rvilh

City Managel a.pp;'ovzrl.

The Cìil.y irlso ntailttains all eltcur.ubrance accolnrting syston.ì às one lechnìque of accomplishirtg

buclgctar'¡' corrtlol. 'I'hc adopted Lrudgel lor ñscal yea 2003-2004 \\¡âs prepâ1od iu accordattce

u'ith General ly Acceptecl,Accorurtur g Princr1t1.es.



As delronstrated by thc stalc;rcnts ard schedules included in 1he final¡cial sectton of lhis lepolt,

thr; Clity contltrues to t.ì'ìeet its lcsponsìbì1ity for sound ljuancjal l.ì.ìanagelll eÌ11..

llconomic Condition and Outlook

Solana Beach is l¡onre 1o cilizens rvho enj oy lhc small tor¡¡r :rtnrosphele as rvell as a close pro;inrit¡,

to the City ol San Diego, l'hc local beaches are a big attractìor to both resjclelts a¡d non-residetrts.

'l'he City is corttptìsed maìtr1y of singlerlanrì1y homes and condollinìums u,itir sonre letaii, light

industrial, altd service entittes ltrorrìc1ìng a 1ax bâse lor the Cìty.

As a sul¡ulbatt conttrruuily, Solana Be¿rch's cconor.nic base is liuhed printa:iJy to the economy of dre

greater San Diego region. ln paflicular', thc gleater San Diego economic base sustains the Cily's

lesideutial attd induslrial facilitres. 'lhe local ecorlolny is primiu'rly bascd on small to medium sizecl

l'elaìl eslal¡lìshlrents and specialty stores selling genelal met'ohanciise, 1ìu nitru'e, ar1 ald crafts,

clothing, lbod, and gasoline. Such local econor.r.ric genelators as 1be San Diego County Fairgrour.rds

ard vacation lourisnl slll)port a sigtrilìcant ltortion of lhe Cily's conrmercial base.

l'he Caljftrtttia economy stal¡jlize<l dur-ìng the 1'rscal ycal despite the Stale's buciget uncertaintics,

r¡4tich conljttue to uttclct'minc the Slate ecor'lorlly. 1ìor fisoal year' 2003-2004, evidencc 1ì'om the

legtslative ol1jce suggested thal Calilomia was in a period of vcry sluggish gr:ou4h, which would

pelsìst lor several llorths. While flle lesidenlial real cslate ruarkot rctnajns stlong, eurltloyrlert,

incotle attcl spetrding reluaiued soll, as wele othel' al'cas of the econorly. Solana Ileaclr's

cotlsorr¡ative hscal policics rvill continue to serve thc colmlunity rvcJl dutìng these lines o f'

econor¡ic ulcol'tâi1l1y.

Genel'al lìutlcl proporty taxes llave Lrecn, and are expcctccl to contìnue to L¡e, the highest t'everue

geDerator lòt tltc Ct1y. Sales tax is the Crly's seconcl largest re\¡enue soLrrce. Dur:iug fitscal yezu'

2003-04, actual clollars ¡eceived iu Geuelal Funci propcrty taxes incre¿rsod h'om 2002-03 by

5261,751 or' 7%, whilc sales tax irc;:ca.secl by fì208,706 or 8% ar.rd over.all, thc Cily's Gelcr:al

Futtd incleasecl 5%. '.1'he strong housìng rnarket and strorg sâles tax lìgr-Lres delltotlstrale tllat lhe

Clity of Solana Beaoh colttinues to be a dcsil'able place 1.o live and q,or'lt.



ljol dcn.rograpbic statistios arcì plcipeity r'¿rlue Û'ends lrlease see lables Nine arcl ['cn in t]re

Slalistical Section olì this reporL.

Ì\4ajor Projects and l'ina¡rcial I'lanning

Coastal Rail ll'ail Phase III -Construction

With Pha.scs I ancl 2 oltl.te Coastal Rail Trzril courpleted, Phase llI - Couslt'uctìou, begar il mìd-

Apt.i1 u'ith a gronnclbleaking cerenloriy and fi;rjshed the yeal s'jth a large por-tion oI the 2¡rìle

palhway eitirel poureci ol fiar¡eci. Completion of Pirase iil rviì1 plovicie resjcic¡is anci visjtot's a

r-.ecrealional pedestlìan and bicycle palhu,ay sun'oundcd in a beautilully uative landscaped

backcl'op from the northern to fhe sorìthenl city lìmits. ConpJetior.r of thc project is estinated to

take place in lisca.l year 2004-05.

Fletcher Cove Rcstrooms

A corrstruction corltrâcL was aq'aldecl in lirst fuw months of fiscal year' 20O4lO5 to buìld tlris

ploject. The new lestrooms u,jll lcplaoe 1he lorty-year.o1d cxìsling structure and is the lìrst nra.iot

constl'uction pr:ojec1 ol tlre ovcrall Irlctchel Covc Masler P1an. Funclirg lbl this ploject is solely

1ìorrr tl.re City's CìP func1.

I-5if,omas Sauta Fc Intct'chauge

Thrs majol projcct contirued this yeal with rlol'e preliurinary enginecring and design. The 1-

5/Lornas Santa l:ie Itterchange will provicle lbr the construotion of norlhboun<l ancl southbound

loop rant1rs and tlre lealignment of the northl¡ourd off rar.np. Tlre ploject rvrll eirhattce traffic flow

at ol're of Lhe nrost congestccl areas ofthe Cit¡,.

Rosa & CIilf Street Ilic¡'clc/Perlcstrian Ilt'idges

The City has embalked on a rvorld-ciass ploject to provide vital pedestrìan ard bicyole links over'

the lailroacl tracks belrveen Cedros Avcnue and l-l ighrvay I0l . The blidges u'i11 also ljrtlc with lhc

Coastal Rail 'Il ail along IIighu,ay 101. T'he bridgcs will spatr approxiualely 125 and 180 ieet in

lcngth. 'lhe Rosa Strcct Brìdge is r.ir'rdcl const'uction anil expeoled to irc completed duling frscal

ycar 2004-05.



'I'hc majority of ful.ure schedulcd pr.ojecls alc infi'¿rstnrcttue lelatecl. Irunds havc been a.llocated

for' ìmproving tlre Cily's storm dlain system to conrply u,rt)r Statc manclatcd t equirerrents.

imploving the sanitalion punrp stations and tralrsrllission lines, ancl irnprover.ncnts to public

facilities. Futule oapital uecds of the Cìity ale apploximately $ì18,8 ntillion over a fivc-ycar'

peliocl. Most of tìrc lìurcling lol these plojects is f'rom exler:lal funclìng soulces ancl glants.

Cash N{anagemont Policißs and Practices

Clash resourccs ol'the ìndividual nds are courL¡ined

(-laslr tompolar-ily ìdle dur-ing ll.rc yeat' was ìnvested

col'tsistent ll'ith the Cily's htvesttlent Poìicy.

lorm a pool of cash and investments.

the L-ocal Agency ìlrreslment Fund,

lo

in

The Cì1y's Ìirvestment Policy ìs designed to rnaxi lize the procluctive use of assets enlt:usted to its

cale and 10 nvest and nranage tbose funds rvìsely and prudently. Cr-i1el'ia lòr' selecting

investlnerts and the oldcr of pr'ìoliry are: (1) salety (2) liquìdi1y and (3) yield. 'I'he l¡asic prcmisc

uucìell¡,ing the City's lnt¡estr.ncnt Polìcy rs to elÌsur:e that noney is safe, always available, and

earning the highest and best r:cLlrill. Accoldrngly, rleposìts wer-e eilher insured by the Fedelal

l)epositor'), Insula.nce Clorpolation or collateralizcd.

l-hc average yield on funds ir.rvested u,as 1.6% as conrpared lo 2.11%o thc plcvious year.

lnvestlreiìt incourc ìnclucles appreciatior/deprecìation rn the fair value of investl¡enls, 'lhc lotal

investrrent ir.rcoure for al1 fun<ls lor tire ),ear was 9263,981 .

Iìir^l< Managemcnt

'l'hc Cily of Solana l:leach is a ntenbel' of thc Sal Dicgo PooJecl htsurauce Progr-am Autholity

(SANDPIPA), a consollir¡r of thjr'lecn govenmrental e¡1i1.ics in San Diego Cour.rly u,ho have jouteci

together 1o achieve sâ\¡ir.rgs on iusur'¿rrce prerliums through volunre pulchasing and risk
.raÌragon.rer'rt consulting, Each rlomber pays for'ìts plol.rortionate sir¿re of its j¡divi<lually conû:acled

illsLllance co\/er¿ìge ancl consulting services. lusura¡ce activilics alc financcd by clralges to rlembsr

oiLies and no lor.rg-ten.n debt lras been incurrecl.



At .lune 30, 2004, the Cìty ìs sell.insur.cd for each ìoss up to $100.000. l-osscs between li,100,000

and $2,000,000 ar-e sell-funded thlou g1.r the SANDPIPA pool u,ith cxcess layets betweorl

S2,000,000 ancl 5ì40,C)00,000 purchased tluougJr au insulance policy.

The C--ity has cl'eatecl a risk uranagement luud of r¡,hich the goal is to maìntajn a miuimrlll futlcl

balance ol S500,000 to adequately fund losscs thal ale rvithil.l tle self-insuled l.etct.ttion leve1 of

$100,000. The b¿1ance in lhjs lund at .lune 30, 2004 u'as lì531,740.

Beginmng Octobel' l, 2003, 1l¡e City put in place a Pt'ogram of self-insurance lor wol'kel's

compensalior.r and ernployer''s liability exposures insurance claills alrd cancelcci tts coverage u,itl't

State Furd. Each clair¡/occunerce will have a sel.f-insulcd retenlion of $125,000 u,ith pooled

covetage lìom $125,000 thlough $50 million q'ith the Califoruja PuLrlìc Excess LtsLu'anoe

Authorìty. Eurployee health benefits a'e provicierl by the City through paÍicipatiorr :ir tbe Publjc

Entployee's Jìetiretlent Systetl Health Ilenefits Proglam that is conurorly refet't'ed to as PEMCHA.

A1l claims are iuvestigated, r'¿rlued, Leset'ved

generally acceptccl insurance industly placl.ices.

exceed the Cily's applícable covcragos.

Pension and other post em¡rloyment benefits.

defended and/ol seLtled in accol dancc u'ith

I'hele alc no lçnown existing claims that lvonld

'Ihe City conû'ibutes to the Califonia Public Ijmployees Retjlenent System (PERS), an agerlt

multiple-crLrployel public cn'rployee defiued bcnsfit pensìon plan. lìhe City pallìcipates tn three

sepalato plarrs fot jts Mjscellancous, lìit'e, and Marìne Safety enrployces. Iiach yeal an indcpencleirt

acluay engagecl by the pensìon plirt calculates the amouni of the annu¿11 co¡tr-jbutiot.r that the City

llust rnake to thc pcnsion plan to ensure llat the plan rvìll be able to fuily lreeL its oblìgalious to letirecl

erryloyees on a tir.nely basis. As a n1âttcr of policy, the City lully liuds each )'em's attnual

coúlibution. The latest valuatior.t repolts receivcd froln úre PERS nctuary reflects that trvo o1'thc

City's pians ale ñtl1¡' funded and the Fìre plar is unrlel fìnded by 11.8%,

'T'he City also irrovides l)ost-l etjrenlerit heallh bcnchts for certaju retirecs. As ol the cl.rcl of thr:

cur-.rent llscal yezu there u,ele thit'tcert rctilecl employcos receiving t'hrs bcnett thal is linanced ott a



pay-âs-you-go ba.srs. GAAP cuucr.rtiy does no1 rccluire govemments to report a lizrbility in the

llnarcial slatements in comreotion v,iLh an enployels' obligaüon to plovide Lbese berefits.

,Additional iníourraljon on the Cily's pensior arra:rgenreuts ancl ltost enrltloyntenl benefits c¿ut be

fc¡uncl in the Notrs to thc Financial Staten.ìents.

.4\Y ards an d,Acl(norvledgmcnts

Thc Govel¡men1 llinance Ollìcers Associatjon of the Unifed States a1ld Canada (GFOA) arvardecl

a Certificate of Acl.tievet¡ent lol Excellencc in Final.rcìal RepolLilg to thc City of'Solala Beach

lor ìts Cotnprehensive Allnual Financial Reporl lor tbe fiscal yeat ended June 30, 2003. llhis rvas

the lifth consecutive year: that the City has l'eccived this au'al-d. 'lhe Certil.lcate ol Achievement

ts a ptesligious nâtio]lal award r-ecognizing confolrnance wiLh tbe highest standards lor

preparation ol stale and loca1 goverLrreut lìnancial r:eports.

In orclcr to be arvarded a Corlificale of Achievement, a govelnÌrenl ultit musl publish an easiiy

rcadable ard ellìciently olganizecl Conrplcheirsive Annu¡1 Fin¿rncial Repolt, rvhose contet¡1s

conlbrll to pr:ogr:anl standa;:ds. Such Compleherlsive Annual []'iuancial Rcpolts nrust satisly botìt

Gcnclally Acccptecl Accounting Pr-incìples ancl a1tp1ìcable 1ega1 t'equìremeuts.

A Certificale of Achievcrlent is valid lol a period of'one year clniy. We Lrelicvc our cutreut

reporl coltinues 1o confonlt to ûle Ceflificate oi Achic¡¡en]ellt proglalì'ì recluilements, and we are

subrrittil.rg j1 to GFOA.

Sinrilarly, 1le Califomia Sociely of Municipaì Fir.raucc Olllccrs (CSÀ4FO) prescnted the City o{

Solana Beach \À,ith a Certifioale c¡f Äu,ald lor Outstanding ilinancial lìepor-ting for r1s

Cìonrileheusive A¡nual llinancial Repor-t fòl the fiscal yeal ended .Iurre 30, 2003. file Celtifioate

of Arvar-d is a prestìgious state lecognilìon lor conformanco witl.ì certain high standalds lbr'

llrollalatiol.ì of local govenì¡ent financial repor:ts. 'l'his was the tenth conseoutive yea| that the

Cily t'eceiv<;d Lhe arval'd. 'l'he CSMFO Celtjlìoa1e of A\\,âÌd js also valjd lor ir pcliod of one year

only. We beljeve that oul crìrrent repolt con fotr.r.r s 1o thc Cel'tifìcale of' Àu,alcl plogr¿rn

lcquiler.nents. alrcl u,e are sutu.iitting jt to CSN4ÌI'O.



'l'hc ltlepalation olthe Corlplohensive Anrual Firancial lìeport iu accoldanoe u,ith thc GASIì i4

flnal.rcial reportir.rg lnodel \{as r.rade ¡rossible by the dedicaled u'or'lt of the lì'inance I)epartmenl

s1aff. llach r.neurbeL oltlrc staff, .lofin lìusco, Debbie.lohrson. and Sancli l-ewis, has our si¡cclc

aitpreciation fol their contributions rlade iu the preparatìon of thrs repolt. We r¡,ou1d also like to

thai < the Mayol and Council lor tbeil contjuued su1:por-l f'ol maintaining tlre highest stalrclards of

plofìessionalisrl in the urana-9eurent ofthe Clity's finarces.

lìespectfully subnrtted,

1-t
Iìarry J. .lohnson
Cit¡' N4uttot".

?
\.

L-
RespectfLrlly subrnifi.ecl,

,id \\

: ìi "- [.[,r-..! ,t I'{/ '
1.J

Gavin Col:ren

Fir.r¿rnce I)irector/Cì ty Tleasr"r'er'
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City Council
Cily of Solana Beach, Califomia

Independent Auditors' Report

We have audited the accompanfng financial statenrents of flre govemrnental activities, the
busirress,-type activities, each major fund, and the aggegate remaiÑug fund infonnation oi the
City of Solana Beach, Califomia, as of and for the yéar ended June 30:2004, which collectively
comprise the City's basic financial statements, as listed in the table of contents. These fiua¡ciál
slaterlrents_, are the responsibility of the rnanagement of the City of Solana Beaclr. our
resporrsibility is to expless aD opinion on these fináncial stalements baÄed on our audit.

We conducted our audit in accordance with auditing standards generally accepted fu the United
States of Anerica and the standards applicable to hnanciaf audits- contáined. Govenunent
Auditillg Standards, issued by tlre Compiròller General of the United States. Those standards
requile that we plan and perfotm the aùdit to obtaiu reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes exarniting, on a test
basis, evidence suppoÍing the amounts and disclosures in the financial statements. Al audit also
includes assessing the accountìng_principles used and significant estimates made by managemerf,
as well as evaluating the overall financial statenent presentation. We beljeve-that our audii
provides a reasonable basis lor our opinions.

In our opinion,_the financial statements refened to above present fairly, in all material respects,
the.resp^ective finalrcial position of the govemmental activities, the business{ype activities, eacli
yj,oJ fì¡nd, and the aþBï?Eale remaining fund infonlation of the city "óf solana Éeach,
Califomia,_as of June_30, 2004, and lhe respective changes in financial posítion and cash flows,
where applicable, of thc City of Solana Beãch, Califorria for the year rlien ended in confonnity
with accounting principles generally accepted in the United States óf America.

The infomration identified in the _accompanying table of contents às ntanagemen.t's discussion
and ana.l¡,sis and required supplementàry infõrmatiort are not a requireã part of the basic
iulanclal slalelÌlents, but are supplenentary infonnation required by accounting pri¡ciples
generally accepted in the_United States of Arielica. We have aliplied certain limited-piocedures,
whjch cousisted principally of inquiries of nranagement regatd'ing the r¡ethods of mlasureme¡t
aud preseutation of the required supplernenlary informatiôn. Hõwever, we did not audit the
infonnation and express no opinion oüit.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively conrprise the City of Solana Beach's bãsii financiat statements. The introductory
section, combining and individual norr.najor fund financial slatements and statistical tables arä
preseuted for putposes of additional analysis and are not a required part of the basic fina¡cial
statements. The cornbining and individual nolulajor lund hnancial stateruents haye been
subjectcd to the a^uditing procedures applied in the audit of the basic financial statemenis and, itr
our oprlìlo11, are fàirly stated ín all tnate¡ial respects in relation to the basic financial statemenls
laken as a whole. The introductory section and statistical tables have not been sulrjected to the
auditing procedtrles applied iri the audit of the basic frnancial statements and, accórdingly, we
express no opinion on therl.

1
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City Council
City of Solana Beach, Califomia
Page Two

In accordance with Governntent Auditing standards, we have also issued a repoí dated
Septenrber 22,2004 on our consid_eration of the City's irfemal control over finalcial reporting
and our tests of its compliance_with certain provisions of laws, regulations, contracts, una grunÏ
agleements a:rd other nratters- Tbe purpose ofthat repofl is 1o desciibe the scope ofour testiig of
internal coúrol over financial reporting and cornpliairce and the results of thaf testing, and no"t to
provide an opinion on fhe internal control over financial reporling on our compliancelThat report
is an. irfegral pplt of 1n audit performed in accordance wilh Gotlentntent Aucliting Standards'and
should l¡e considered in assessing the results ofour audit.

/oo,oJo-J/-stoo"ã, I ¿ P'

Septenrber 22,2004
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MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the City of Solana Beach (City), we offer readers of the City's financtal
statements this nanative overview and analysis of the financial activities of the City for the fiscal
year ended June 30, 2OO4. It should be read in conjunction with the accompanying h'ansmittal
letter beginning on page i and the accompanying basic financial statements. All amounts, unless
otherwise indicated, are expressed in thousands of dollars.

FINANCIAL HIGHLIGHTS

r The City's net assets increased 4.7 67a to $'12,314 as a rcsult of this year's operations.. During the year, the City's taxes, other govemmental levenues and business activity revenues
exceeded expenses by $3,287.o Govemmental net assets were $52,833.r The total revenues from all sources worc $18,036.¡ The total cost of all City programs was $14,749.¡ The General Fund reported excess revenues over expenditures and other financing uses of
$524.o Actual lesources received in the General Fund exceeded final budget by $306 whiìe actual
expenditures were $540 less than final budget before other financing uses.¡ At the end of the fiscal year, unrcserved fund balance for the General Fund was $2,106 or
237o of total General Fund expenditures (excluding other financing uses).

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The three components of the
financial statements are: (l) Govemment-wide financial statements, which include the Statement
of Net Assets and the Statement of Activities. These statements provide information about the
activities of the City as a whole. (2) Fund financial statements describe how City services are
financed in the shot term as well as what resources are available for future spending. Fund
financial statements also report the City's operations in mole detaiì than the government-wide
statements by providing information about the City's most significant funds. (3) Notes to the
financial statements.

Reporting the City as a Whole

The St¿tement of Net Assets and the Statement of rlctiv¡ties (Government-wide)

A frequently asked question regarding the City's financial health is whether the year's activities
contributed positiveìy to the overall financial well-being. The Statement of Net Assets and the
Statement of Activities report information about the City as a whole and about its activities in a
way that helps answer this question. These statements include ¿ll assets and Iiabilities using the
accrual basis of accounting, which is similar to the accounting used by most private-sectot'
companies. All of the current year's revenues and expenses are accounted fot regardless of when
cash is received or paid.

These two statements report the City's net assets and changes thereto. Net assets, the difference
between assets and liabilities, are one way to measure the City's financial health, or financial
position. Over time, jncreases ol decreases in net assets are an indicator of whether the financial
health is improving or deteriorating. However, it is important to consider other non-financial
factors such as changes in the City's propefty tax base or condition of the City's roads to
accurately assess the ovelall health of the City.



The Statement of Net Assets and the Statement of Activities, present infolmation about the
following:

o Govemmental activities - All of the City's basic services are considered to be governmental
activities, including general government, community development, public safety, public
works, and community services. Property taxes, transient occupancy taxes, sales taxes, and
franchise fees finance most of these activities.

. Proprietary activities/Business type activities - The City charges a fee to customers to cover
all or most of the cost of the services provided. The City's Sanitation system is reported in
this category.

¡ Component unit - The City's governmental activities include the blending of one separate
legal entity; The City of Solana Beach Public Facilities Corporation. Although legally
separate, this "component unit" is impoftant because the City is financially accountable for it.
The City of Solana Beach Public Facilities Corporation had no transactions, nor any assets,
liabilities or equity over the past two fiscal years.

Reporting the City's Most Significant Funds

Fund Financial Stâtemcnts

The fund financial statements provide detaiìed information about the most significant funds-not
the City as a whole. Some funds are required to be established by State law and by bond
covenants. However, management establishes many other funds that aid in the administration of
resources for paûicular purposes or to meet legal responsibilities associated with the usage of
certain taxes, grants, and other money. The City's two kinds of funds, governmental and
proprietary, use different accounting approaches as explained below.

c Govemmental funds - Most of the City's basic services are reported in govemmental funds.
Govemmental funds focus on how resources flow in ând out with the balances remaining at
year-end that are available for spending. These funds are reported using an accounting
method called modified accrual, which measures cash and all other financía¿ assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-
tem view of the City's general government operations and the basic services it provides.
Governmental fund information shows whether there are more or fewer financial resources
that can be spent in the near future to finance the City's programs. We describe the
relationship (or differences) between govemmental actit ities (reported in the Statement of
Net Assets and the Statement of Activities) and govemmental funds through a rcconciliation
in Note I in the Notes To Basic Financial Statements.

o Proprietary /ands - When the City charges customers for the services it provides, these
services are generally reported in proprietary funds. Proprietary funds are reported in the
same way that all activities are repoÍed in the Stâtement of Net Assets and the Statement of
Activities.

The City as Trustee

Reporting the City's Fiduciary Responsibilities

The City is the trustee, or.ftduciary, for ceftain amounts held on behalf of developers, property
owners, and others. These fiduciary activities are reported in separate Statements of Fiduciary
Net Assets and Changes in Fiduciary Net Assets. The City is responsible for ensuring that the
assets are used for their intended purposes. Therefore, fiduciary activities are excluded from the
City's other financial statements because the assets cannot be used to finance operations.



THE CITY AS A WHOLE

Our analysis focuses on the net âssets (Table 1) and changes in net assets (Table 2) of the City's
govemmental and business acti vities.

Tsble I
City of Solana Beach Net Ass€ts

( irt Tltousurrls)

Governmental Business

Activities Activiries I olal

2004 2003 2004 2003 2004 2003

Assets:
Current and

other assets S l7,729 $ 16,012 $ 25,558 g 25,273 $ 43,287 $ 41,285
Capital assets 40,376 40,044 4,132 3,972 44,508 44,016

Totol asscts 58,105 5ó,056 29,690 29,245 87,795 85,301

Liabilities:
Long-term

debt outstanding 3,946 4,240 9,897 9,917 13,843 14,15'7

Other liabilities 1,326 935 312 I,182 1,638 2,117

Total liabilities 5,272 5,175 10,209 11,099 15,481 16,274

Nct assets:
Invested in capital

assets, netofdebt 3'7,489 36,656 4,132 3,972 41,621 40,628
Resrficred 3,699 3,010 I,657 2,397 5,356 5,407
unresrrìcted 11,645 1 1,215 13,692 11,771 25,337 22,992

rotarnetassets _$__2.,913_ -q__l94gl_ _$__12491_ -$___l-q.l3!_ S_J2êJ!_ !__6e,027_

The City's combined net assets for the fiscal year ended June 30, 2004 were 5'72,314. The City
has chosen to account for its sanitation operations in an enterprise fund, which is shown as

Business Activities on Table l. The City's net assets for governmental activities increased 3.8%
from $50,881 to $52,833. The following is an explanation of the governmental activity changes
between fiscal years as shown in Table l:

. Cuffent and other assets increased $1,717 or l0.7 oft' pincipally due to increased cash

holdings and receivables from other governmental agencies.
. Capital assets increased $332 (net of $21,660 depreciation and disposition) as detailed in

Table 4. During fiscal year 2003-04, construction of the Coastal Rail Trail project
commenced developing a 2-mile stretch of land between Highway 101 and the railroad
tracks into a beautifully native landscaped walk/bike pathway inclusive of art nodes and
observation decks.

. Govemmental long-term debt decreased $294 due to reduction in claims payable and
routine principal payments ofexisting debt. (See Table 5 for additional detail)

¡ Other liabilities increased $391 primarily due to accounts payable relating to major
projects.



General Fund Budgetary Highlights

The final appropriations for the City's Genetal Fund at year-end were $540 less than actual
expenditures prior to other financing uses. The budget to actual variance in appropri_ations was
priicipally due to conservative estimates at mid-year by management. Actual 

-revenues
òompâred favorably to the final budget resu¡ting in a $306 excess (excluding other financing
souròes). Budget ãmendments and supplemental appropriations were made during the normal
course of businèss to increase appropriations for unanticipated expenditures after adoption of the
original budget. Significant suþþlemental appropriations were: $21 to absorb costs for various
audits and increased banking fees, $94 for public safety equipment purchased through the use of
grants received, $106 to re-establish thè Junior Lifeguard program, $40 toward_ various
ðonsulting services relating to current and future câpital projects, $33 toward professional
services relating to street maintenance and traffic safety.

CÁ.PITAL ASSET AND DEBT ADMINISTRÄTION

Capital Assets

The capital assets of the City are those assets that are used in performance of City functions
including infrâstructure assets. Capital Assets include equipment, buildings, land, park facilities,
and roads. At June 30, 2004, the City had not completed its inventory of infrastructure assets.

GASB 34 allows the City an additional year in which to have an accounting of its infrastructure
assets. The City has two infrastructure networks, right of way and storm drain system, of assets

that will be inventoried, valued and included in the fiscal year end June 30, 2005 financial
statements. A private asset vâluation firm will be used to inventory a pottion of the City's
infrastructure. Àt June 30, 2004, nef capital assets of the govemmental activities totaled $40,377
and the net capital assets of the business-type activities totaled $4,132. Depreciation on capitâl
assets is recognized in the Govemment-Wide financial statements. (See Table 4 and Note 5 to
the fi nancial statements.)
The City's five-year Capital Improvement Plan projects spending of $18,813 through fiscal
2008-09 without the use of debt financing. Funding will come from cument fund balances,
proiected revenues and the newly formed Redevelopment Agency over the next five years.
Significant projects are: Rosa & Cliff Street Pedestrian Bridges, Fletcher Cove Master Plan
Implementâtion and the Interstate 5 and Lomas Santa Fe Interchange.

Table 4
Clty of Solana Beach Capltal Assets at Year-End

(Net of Depreclation)
(ln Thousands)

Governmental Businoss
Activities

2004 2003

Total

2004 2003

Land
Buildings &

lmprovements
Equ¡pment &

Vehicles
lnfrastructure
Work in Progress

g 2,537

4,099

597
29,149

3,994

$ 2,495

4,2't5

560
30,777

1 ,997

12

3,941

4

175

12$
3,398

2,549 $

8,040

2,507

7.61 3

35

527

601 595
29,149 30,777
4,169 2,524

$ 4,132

l0

$ 40.376 S 40.044 $ 3,972 $ 44,508 $ 44,016



Debt

At year-end, the City had $3,946 in govemmental type debt, and $9,897 in Proprietary debt. The
debt is a liability of the govemment and amounts to $1,000.41 per capita. (See Table 5 and note
6 to the financial stâtements for detailed descriptions)

Table 5
City of Solana Beach Outstanding Debt at Year-End

(ln Thousands)

Governmental
Activities

Business
Activitìes

Total

2oo4 zoos 2oo4-7õõ3

$ 3,100 $ 3,275
9,882 $

15

9,905

2003

Lease Revenue
Bonds

Loans Payable
Cap¡tal Leases

Payable
Compensated

Absences
Claims Payable
Deposits Payable

39

273
11

523

3,275
9,905

113

260
22

582

12

113

248
22

582

3,100 $
9,882

39

288
11

523

$ 3.946 $ 4,240 $ 9,897 9,917 $ 13,843 $ 14,157

NEXT YEAR'S BUDGET AND ECONOMIC FACTORS

In considering the City Budget for fiscal year 2004-2005, the City Council and management
were optimistic despite continued uncertainty sunounding the State's budget deficit. OverãìI, the
budget anticipates General Fund rcvenue growth of approximately 7Vo. The CIP budget was set
to be $6,712 for the upcoming year. Property Tax ailä Sales Tai Revenues were eltimated to
grow approximately 8.gVo and, l59a respectively.

CONTACTING THE CITY'S FINANCIÁ.L MANAGEMENT

This financial rcporl is designed to provide our citizens, taxpayers, customers, investors, and
creditors with a general overview of the City's finances and to show the City's fiduciary
responsibility for the funds it rcceives. If you have questions about this report or need additionál
financial information, contact the City's Finance DepaÍment, at the City of Solana Beach, 635
South Highway l0l, Solana Beach, California 9207 5 or online: http://www.ci.solana-
beach.ca.us.
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CITY OF SOLANA BEACH
Statement of Net Assets

June 30, 2004

Governmental
Activities

Business-type
Activ¡ties Total

Assets
Cash and invesfments (note 2)
Receivables:

Accounts
Taxes
lnterest

Due fiom other governments
Due from joint venture
RestÌicted cash with fiscal agent (note 2)
Long telm receivable
Defened debt issuance cost
Investment in joint ventuÌe (including
unamorlized premium of 9271 ,783) (note 8)

Capital assets (note 5):
Non-depreciable capital assets

Depreciable capital assets

Less: Accumulated depreciation

Total assets

Liabilities
Accounts payable
Accrued salaries and benefits
Accrued interest payable
Uneamed revenue
Premium on debt issuance
Noncunent lia'bilities (note 6):

Due within one year
Due in mo¡e than one year

Total liabilities

Net assets
Invested in capital assets, net of
accumulated depreciation and related debt
Restricted for:

Community development
Public safety
Pul¡lic works
Debt service

Unrestricted

Total net assets

6,531,444
55 50s 745

(2t,660,642)

s8,105,394

922,6s4
212,121

12,842
177,4_t8

s5 i,037
3,39s,703

5,271,77s

37,489,188

450,887
I 18,205

3,r29,486

1 I ,645,853

_ql¿Ëq42_

Sec accornpanying notes to basic financial statements.

$ 16,rsr,s62

145,860
608,442

54,361
5 16,950

251,666

s,780,628

8s,004

20,172

130,341

847,831

62,046
780,234

17,85 1,570

186,604
6,998,620

(3,0s3,479)

29,689,511

168,240
9,473

133,3 83

407,602

4s2,369
9,037,439

10,208,506

4,979,516

sos,3sl
I 3,692,108

J24!1!É!_

2t,932,r90

230,864
608,442
74,539

516,950
130,341

1,099,497
62,046

780,234

17,851,570

6,718,048
62,504,36s

(24,7 14,121)

87,794,96s

1,090,894
221,594
146,225

177,418
407,602

1,003,406
12,433,142

15,480,28 1

42,468,164

4s0,887
I 18,205

3,129,486
809,3 81

25,337,96r

_12;þ681_
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CITY OF SOLÂNA BEACH
Statement of Activities

Year ended June 30, 2004

Program Revenues

Operating Capital Total
Chargesfor Contributions Contributions Program

Services and Grants and Grants Revenues

Governmental activities:
General government
Public safety

Public works
Community developnrenf

Community services

Interest on long-tet'rn debt

Total governmental activities

Business-type activities:
Sanitation

Exnenses

$ 1,869,797

5,426,159

4,099,736

609,01 0

272,811

148,504

12,426,017

322,4t0
841,104

402,152

59,007

zss.isa
291,021 613,431,

2,622,423 3,719,483
- 402,152
- 59,007

1,624,673 255,956 2,913,444 4,794,073

3,5s9,7212,322,122 3,559,721

Total business+ype activities
Total primary government $ 14,748,739 5,184,394 255,956 2,913,444 8,353,794

General revenues:

Taxes:

Propedy taxes, levied for general purpose

Transient occupancy taxes

Sales taxes

Franchise taxes

Other taxes

Investnrent inconre

Uses of money and property
Other

Total general revenues

Change in net assets

Net assets at beginning of year

Net assets at end of year

See accompanying notes to basic financial statements.

t3



Net (Expense) Revenue and Changes in Net Assets

Primary Government

Governnrental Business-type
Activities Activif ies

(t,86e.7e7)
(4,812.728)

(3 80,2s3)

1206.8s 8)
(2 i 3.804)
( r 48.s04)

(7 ,631,944)

1,236,999

(7.631.944\ 1,236,999

Total

(t,869,7e7)
(4,812,728)

(3 80,253)
(206,858)

(213,804)

(148,s04)

(7,63r,944)

1,236,999

(6,394,94s)

3,956,173
561,429

2,691,127
477,870

1,240,834

165,s7s

30,653
461 ,09s

98.406

3,956,173

561,429

2,691,127

477,870
1,240,834

263,981

3 0,653

461,095

9,683,t629,584,7s6 98,406

I,952,812

s0,880,807

1,335,405 3,288,217

18.145,660 69.026,467

_j___l?{11911 ______l:,4q196s_ _12Êl!,68!_
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Assets

Cash and investrnents (note 2)
Receivables:

Accoùnts
Tax
Deposits
Interest

Due flom other govemments
Reslricled cash with fiscal agent (note
Due from other funds (note 3)

Total assets

Liabilities and Fund Balances

Liabilities:
Accounts payable
Accrued liabilities
Deposits payable
Defened revenue
Due to other funds (note 3)

Total Iiabiliries

Fund balances:
Resewed for encumbrances
Reserved for debt selvice
Reserved for housing
Reseled for capital projects
Rcscrved for deve)oper lees
Unreseled:

Designated for:
Specific projects and programs
reported in:
General fund
Special revenue funds

Undesignated, reported in:
General fund
Special revenue funds
Capital projects funds

Total fund baJances (defìcit)

Total liabilities and
and fund balances

CITY OF SOLANA BEACH
Governmental Fund Types

Balance Sheet
June 30, 2004

Special
General Revenue
Fund TEA 21 /TEA

$ 10,604,6r 5

145,860
572,854

190,2_07 997,7_80

zts.its :

Other
Governmental

Funds 2004 2003

5,546,947 16,151,562 14,845,768

145,860 105,549- 3s,s88 608,442 
^3:¿tr?i

3,001,020 4,189,001 1,908,020
251,666 251,666 251,703
435,267 435,267 430,380
101,141 101,141 24,312

- 3',7s,179 676,899

38,976 - 1s,391 54,367 63,851
37,636 470,657 8,657 516,950 223,272

251,666 251,666 251,7 03
878,'762--818,762342,773

Å12¿JßJ_9t_ _____4ru.651-__l-81_82i9._ =tÅé01,60e __1_6J14J52

g 470,433 36,1s3 416,068 922,6s4 s3s,033
206,123 - 5,998 212,121 21s,048
522,726 522,726 58t,749

- 470,257 163,160 633,417 154,180
- 830,585 48,t77 878,762 342,773

1,199,282 1,336,99s 633,403 3,169,680 r,828.783

8,408,306 
_ 8,408,306 8,869,82s

409,722 409,722 431,862

2,105,729 2,105,729 111,436_ (1,864,118) 706,470 (1,157,648) 383,996

11,079,42r (866,338) 5,224,846 15,437,929 14,525,769

ÅJ2øßJ03_ ____ 47_9,651___1,81E249_ __1&92é09_ _1fi5!_512_

See accompanying notes to basic financial statenents

l5



CITY OF'SOLANA BEACH
Governmental Funds

Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Assets

June 30, 2004

Fund balances of governrnental funds

Amounts reported for governmental activities in the statement ofnet assets are

different because:

Capital assets net of depreciation have not been included

as financial resources in govermnental fund activity.

Capital assets

Accunulated depreciation

Long term debt and compensated absences from the General Long Temr Debt

Accourlt Group that have not been included in the governmental fund activity.

Lease revenue bonds payable

Capital leases payable

Claims payable

Compensated absences

Accrued interest payable for the current pottion of itferest due ou Debt

service has not been repofied in the governmental finds.

The a¡lual business license revenue collected in January each fiscal year

pertains to a license period extending six months into the following fiscal year.

Therefore, six months revenue is recorded as defened revenue.

Sorne of the revenue will be collected after year-end, but is riot available

soon enough to pay for the current period's expenditures, and therefore

is reported as deferred revenue in the governmental furds.

Net assels of goverrunental activities

See accompanying notes to basic hnancial statements

$ls,43'7,929

62,037,189
(2r,660,642)

(3, r 00,000)
(3e,02s)
(t1,4e4)

(273,4es)

(12,842)

(t4,2s8)

470,257

$ s2,833,619

t6



CITY OF SOLANA BEACH
Governmental Fund T¡'pes

Statement of Revenues, Expenditures and Changes in Fund Balances
Year ended June 30, 2004

Revenues:
Taxes and assessments
Intergovemmental
Licenses and pennits
Charges for services
Fines and lorfeitures
Investment income
Uses ofmoney and properly
Other

Total revenues

Expenditures:
Cuffent:

General govenrment
Public safety
Public works
Community developrnent
Community services

Capital outlay
Debt service (note 6):
Principal retirement
Interest

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers in (note 4 )
Transfers out (no1e 4 )

Total other financing sources
(uses)

Net change in fund balances

Fund balances (deficit), beginning ofyear

F-und balances (deficit), end ofyear

Totals

- 2,2t7,881 10,462,543 8,265,139
423,57 | 74'.1,202 2,181,223 2,699,782

266,7 t6 246,346
- 14,483 379,462 440,699

11s,062 t60,5',72
- 9,312 121,0s9 246,621
- 49,403 80,056 94,863

280,304 - 80,185 360,489 637904

10,490,573 423,571 3,118,466 14,03t,6r0 1?Jgt,g26

General
Fund

Special Revenue Other
Revenue Governmental

TEA 2l / TEA Funds

g 8,244,662
1,016,450

266,'7 t6
364,979
17 5,062
1tt,741

3 0,65 3

1 ,943,s86
5,224,101
t ,246,721

608,030
231,370

- 1,920 1,945,506 1,701,717
- 191,556 5,41s,657 5,267,668
- r,376,293 2,623,0t4 2,000,241

608,030 668,161
237,370 3t9,170

1,005,061 885,307 1,890,368 1,303,7 63

. . 1t?"18 

"!1"1n 
n?::,1?

9,259,808 1,005,061 2,855,581 13,120,450 I1,705,395

1,230,765 (581,490) 262,885 912,160 1,086,531

706,947 106,947 411,71s
(706,e47) - (106,947) (411,71s)

(706,947) - 706,947 -

523,818 (581,490) 969,832 912,160 I,086,531

10,555,603 (284,848) 4,2s5,014 14,525,7 69 13,439,238

_$.!.u2241 ___l86li!Ð _L 2uÅ!!_ Jt,ßlê2_ 14,s2s,76e

See accompanying notes to basic financial staternents
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CITY OF SOLANA BEACH
Reconciliation of the Statement of Revenues, Expenditures,

and Changes in Fund Balances of Governmental Funds
to the Statement of Activities

Year ended June 30, 2004

Net change in fund balances - total goverrr-rnental funds

Amounts repofied for govermrerfal activities in the statement of activities differs
from the amounts repor1ed in the statement of activities because:

Governmental funds report capital outlays as expenditules. However, in the statement

ofactivities, the costs ofthose assets is allocated over their estirnated useful lives
as depreciation expense. This is the amourf by wliich capital outlays exceeded

depreciation iu the current period.

Capital outlay, net of disposals

Depreciation, net of accumulated depreciation disposals

Some ofthe revenue will be collected after year-end, but is not available

soon enough to pay for the current period's expenditures, and therefore

is reported as deferred revenue in the governmental funds.

Change in net assets of governmeñal activities

See accompanying notes to basic financial statenents.

Repayment ofdebt service principal is an expenditure in the governmental funds, but the

repayment reduces long-term liabilities in the statemeú ofnet assets. 259,607

Accrued Interest for debt service. This is the net change in
accrued interest for the curent period. 2,598

Compensated absences and claims payable experues reporled in the statement of activities
do not require the use of culrent financial resources and therefore are not reported as

expenditures in governmental funds. (25,446)

Since the amount ofbusiness license revenue collected in January of each fiscal
year perlains to a license period extending six months into the following fìscal
year, it is recorded as defer¡ed revenue on the statement of net assets. 1 ,322

$ 912,160

2,425,08r
(2,092,767)

470,257

_$1¿srg¿

18



CITY OF SOLANA BEACIì
Proprietary FunrI

Stâtement of Nef Assets
June 30, 2004

Assets
Current assets:

Cash and ir,vestments (r.rote 2)
Restricted cash with fiscal agent (note 2)
Receivables:

Accounts
Interest

Due from joirrt venture

Total currellt assets

Noncurrent assets:

Sewer fees receivable
Deferred debt issuance costs
Investment in joint venture (ìncluding ullarnoÍized
prerniurn of $271,783)

Capital assets, net (note 5)

Total noncurrent assets

Total assets

Liabilities
Current liabilities:

Accounts payable
Accrued salaries and benefìts

Total current liabilities

Curent liabilities payable from restlicted assets:

Accrued interest payable
I-oans payable (note 6)
Conpensated absences

Total current liabilities payable fronr restricted assets

Noncurrent liabilities:
Cornper.rsated absences payable
Premium on debt issuance
Loan payable (note 6)

Total noncurrent lial¡ilities

Total liabilities

Net Assets
Invested iri capital assets, net of accumulated

depreciation and related debt
Restricted for debt service
Unrestricted

Total net assets

See accompanying notes to basic finar.rcial statements

$ s,780,628 s,587,s17
847,83 r 848,395

85,004
20,172

I 30,34 r

6,863,976

62,046
780,234

17,8s 1 ,s70
4,131,7 45

22,825,595

29,689,57 |

168,240
9,473

t77,713

133,3 83

450,000
2,369

585,7 52

12,439
407,602

9,025,000

9,445,041

10,208,s06

4,979,576
809,3 81

13,692,108

$ 19,481 ,065

146,601
23,526

6,606,039

'77,5s8

828,999

t7,760,913
3,971,593

22,639,063

29,245,102

6 10,040
6,226

616,266

133,383
430,000

t,87 4

565,2s1

9,842
433,077

9,475,000

9,911,919

1t,099,442

4,819,988
t,548,776

t1,77 6,896

18,145,660

Dnter¡rrise Fund-Sanif ation

T9



CITY OF'SOLANA BEACH
Propriefary Fund

Statement of Revenues,
Expenses and Changes in Fund Net Assets

Year Ended June 30, 2004

Enf erDrise Fund - Sanitation
2004 2003

Operating revenues:
Chalges for sales and se¡vices:

Sewer service and connection fees

Other

Total operating revenues

Operatirig expenses:
Cost of sales and services
Administration
Depreciation

Total opelating expenses

Tofal operating income

Nonoperating revenues (expenses) :

Investmerrt income
Interest expense
Amortization of premium
Decrease in investment in joint venture
Sha¡e in joint venture net loss

Total nonoperating reveuues (expenses)

Net change in net assets

Net assets, beginning of year

Net assets, end ofyear

(329,430) (1,8s6,630)

1,335,40s (467,811)

18,145,660 18,613,471

$19,481,06s i8,145,660

$ 3,s44,7ls
15,006

3,559,721

1,574,508
113,923
t46,455

1,894,886

1,664,835

98,406
(311,421)
(10,94s)

(99,470)

3,002,221
53,354

3,055,575

1,343,283
177,461
146,012

1,666,7s6

1,388,819

149,442
(s65,368)

(10,e45)
(e63,184)
(466,57s)

See accon,panying notes to basic financial statements.
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CITY OF'SOLANA BEACH
Proprietary Fund

Statement of Cash Flows
Year ended June 30, 2004

Cash flows from operating activities:
Cash received ÍÌom customers and other govenments
Cash paynents to suppliers for goods and seruices
Cash paynents to employees for ser-vices
Cash received for other operating activities

Net cash provided by operating activities

Cash flows flom capital related and financing activities:
Principal payments on long-tenn liabilities
hrterest paid on long-term liabilities
Paynents on issuance of debt
Purchase of capital assets

Net cash used for capital related and financing activities

Cash flows from investing activities-interest income

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning ofyear

Cash and cash equivalenls, end ofyear

Reconciliation ofcash equivalents to the statement ofnet assets
Cash and investr¡ents reporled on statelnent ofnet assets
Cash and investments wjth fiscal agerf reported on statenellt
ofnet assets
Less: hrvestments that do not qualify as cash equivalelts

Cash and cash equivalents

Reconciliation ofoperating income to net cash
used fo¡ operating activities:

Operating income
Adjustments to reconcile operating income
to net cash used fol operating activities:

Depreciatíon
([rcrease) decrease in accoul]ts receivable
(Increase) decrease in sewer fees receivable
(Increase) decrease in due from SEPA joint veuture
Increase (decrease) in accounts payable and other liabilities
hrcrease (decrease) in compensated absences

Net provided by operating activities

Noncash jnvestinp. capjtal and financinA activilies:

Enterprise Fund -Sanitation
2004 2003

$3,621,824 2,9s4,066
(2,118,083) (821,768)
(170,831) (17s,28r)

15.006 53.354

1,347,916 2,010,371

(4ss,47s) (tr4,704)
(268,6s6) (9r9,952)
(203,822) (679,2s1)
(331 ,926) (493,761]|

(1,2s9,879) (2,207,6681

I 01,760 160,234

189,797 (37,063)

s,605.207 5,642,270

_$1J95_A04_ ___5.605207_

5,'.780,628 5,587,517

847,83t 848,395
(833,4ss) (830,705)

_$'Jäqa4_ ___rJ05¿!z_

$1,664,835 1,388,819

146,455 t46,0t2
6t,s97 (63,666)
15,5t2 15,509

(130,341) 132,246
(413,234) 389,269

3.092 2,182

$ 1.347.91 6 2.010.371

Durirrg tlre year June 30, 2004, there we¡e noncash investment activities of: $99,470 which related
to the decrease in share ofjoint venture equity; and $10,945 whjch related to the amortization
of debt prerliunr.

See accompanfng notes to basic financial statements.
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Assets

Cash and investments
Interest receivable
Beuefit fees receivable

Totai assets

Liabilities

Due to bondholders

CITY OF SOLANA BEACH
Agency Fuud

Statement of Fiduciary .4.ssets and Liabilities
June 30, 2004

2004

Cedros Avenue
Assessment Disrict

$22,023 522,883
64 86

_$z{92_ _ï22êll_

$ 22,089 522p71

See accompanying notes to basic linancial statements.
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CITY OF SOLANA BEACI{

NOTES TO BASIC FINANCIAL STATEMENTS

Yeal ended June 30, 2004

( I ) Reporting Entity and Surnnary of Siglificant Accounting Policies

(a) Sumnrary of Significant Accounting Policies

The basic financial statements of the City have been prepared in conforrnity with
generally accepted accounting principles as applicable to goverrurent units. The
Govern-mental Accourfirg Standards Board (GASB) is the accepted standard-
setting body for establishing goverrunental accoulrting and finaucial leporting
principles.

The Financial Reporting Erfity

The financial statements ofthe City of Solana Beach include the financial activities
of the City. and tlìe _SolaÌra Beach Public Faoilities Corporation.

rL* \¡'\tu \"t** 1 ltc¡ t*6
Sinçelh-c Soiarp Beacìr'Cjty Counòil aðts as the Boald of Directors and is able to
irnpose its will on the tlÈPublic Facilitiçs¡Çqrporation, the City is considered to be
the prirnary govennnent and the other"eHtfr.fSs a componerlt units, Additionally,
since the governing boards of the City and the tbmponent u.rit are the sane, the
financial statements of the City and the component unit are blended. Separate
component unit financial stâtements are not issued for the Solana Beach Public
Facilities Corporation.

The City of Solana Beach was fonned July 1, 1986 after an election held June 3,
1986 in the proposed incorporated area. The City's incorporation involved a
reorganization consisting primarily of the incorporation ofthe City ofSolana Beach;
the detachment of tenitory from the Cardiff Sanitation District and annexation of
tlre same territory to the Solana Beach Sanitation Dislrict; the establishment of the
Solana Fire Protectiou District and Solana Beach Sanitation Dishict as subsidiary
districts of the City; and the establishneff of five implovement (special revenue)
districts of the City which coincide with five previously existing county service
areas (CSAs). The City merged the Fire Distlict into the City by dissolving the
District and creating a separate Fire Depaltment within the City's General Fund
effective January 1, 1988. Effective July i, 1990 the Solana Beach Sa:ìtation
Dishict was dissolved and is now a department of the City.

The Solana Beach Public Facilities Corporation was incorporated on July 25, 1990,
and is a nonprofit public benefit corporation duly organized and existing urder the
Nonprofit Public Benefit Corporation Larv for the purpose of benefiting and
carrying out the purposes of the City of Solana Beach, by providing for tlie
plaruing, developmeut, acquisition, construction, irnprovement, extension, repair,
renovation and/or financing of public buildings, wolks, projects, facilities,
furnishings and equipment for the beneht or use of the City.

.. \\ r \\.\ u {uu,.u\,N:(. i



CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Contiriued)

(1) Reporting Entity and Summary of Significalt Accourting Policies, (Continued)

(b) Basis of Accounting and Measurement Focus

The basic fnancìal stalements ofthe City are cotnposed ofthe following:

¡ Govenrment-wide financial staterìlents
. Fund financial statemeffs
o Notes to basic financial statements

Financial reporting is based upolt all GASB pronouncements, as well as tlte FASB
Slatements and Interpretations, APB Opinions, aud Accounling Research
Bulletins tlrat were issued on or before November 30, 1989 that do not conflict
with or contradiot GASB pronouncenents. FASI3 pronouncements issued after
Novernber 30, 1989 ale not followed in the preparation of the accompanying
financial statements.

Goverrulent-wide Fina:rcial Statetnents

Goverrunent-wide f,urallcial staterneús display infonnation about the reporting
government as a whole, except for its lìduciary activities. These statements
include separate colun.uls for the governmental and busiress-type activities of the
primary government (including its blended componerf units). Eliminations have
been made in the Statement of Activities so that certain allocated expenses are
recorded only once (by the function to which they were allocated). Iìowever,
general government expenses have lot been allocated as indirect expenses to the
various functions of the City.

Govenr-ment-wide financial statene[ts are preseuted using the econontic
resources nleasuremenl focus utd fbe accrual basis of occoutxlittg. Under the
econonic resources measurement focus, all (both culrent and lor-rg-terll)
economic resources and obligations of the reporting govenxrent are repolted in
tlre goverruneú-wide financial stateneûts. Brtsis of ctccounling refers to wheu
revenues and expenses are recognized in the accounts and reported in the financial
statements. Under the accrual basis of accounting, Ìevenues, expeuses, gaitts,
losses, assets, a¡d liabilities resulting from exchange and exchangelike
transactions are recognized when the exchange takes place. Revenues, expenses,
gains, losses, assets and liabilities resulting from non-exchange transactions are
recognized in accordance with GASB Statement No. 33 goverrunent-wide activity
requirements.



CITY OF SOLANA BEACI]

NOTES TO BASIC FINANCIAL STATEMENTS

(Corltinued)

(1) Reporting Eúity and Summary of Significant Accounting Policies, (Continued)

(b) Basis of Accounting and Measu¡ement Focus, (Continued)

Program revenues include charges for services, special assessrnents, and payments
made by parties oulside of the t'eporting govenunent's cilizenry if that money is
restricted to a particular prograln. Program tevenues are netted with program
expenses in the statement ofactivities to preseú the net cost of each proglam.

Amounts paid to acquire capital assets are capitalized as assets in the govelnment-
wide financial statements, ralher than repolted as an expenditure. Proceeds of
lorrg-term debt ale recorded as a liability in the government-wide financial
statements, rather than as an other financing source. Amounts paid to reduce long-
term indebtedness of the reporting government are reported as a reduction of the
related liability, ralher than as an expenditure.

Fund Financial Statements

The underlying accounting systern of the City is organized and operated on the
basis of separate funds, each of which is considered to be a sepaxate accounting
entity. The operations of each fund ale accounted for with a separate set of self-
balaucing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures or expenses, as appropriate. Goverrunental resources are allocated to
and accounted for in individual flrnds based upon the purposes for which they are
to be spent and the means by which spending activities a¡e controlled.

Fund financial statemerlts for the prirnary government's goverrmrental,
proprietary, and fiduciary funds are plesented after the government-wide financial
statements. These statements display information about the rnaj or fund
individually and nomnajor funds in the aggregate for govemmerfal and erfetprise
funds. Fiduciary statements include financial infolmation for frduciary funds and
similar cornponent units. Fiduciary funds of the City primarily represent assets
held by the City in a custodial capacity for other individuals or organizations.

Govemrnental Funds

In the fuird financial statemenls, govelmrental funds are presented using the
modified-accrual basis of accounÍing. 'lheir revenues are recognized when they
become measurabl.e and available as net currerú assets. Measurqble means fhat
the amounts car.r be estimated, or otherwise determined. At¡ailable means that the
arlounts were collected during the reporting period or soon enough thereaftel to
be available to finance the expenditules accrued for the reporting period. The City
uses an availability period of60 days.



CITY OF SOLANA BEACI{

NOTES TO BASIC FINANCIAL STATEMENTS

(Coltinued)

(1) Reporting Entity and Summary of Significant Accounting Policies, (Continued)

(b) Basis of Accounting and Measurement Focus, (Continued)

Sales taxes, propeñy taxes, franchise taxes, gas taxes, nìotor vehicles in lieu,
transient occupancy taxes, graDts and interest associated with the culrent fiscal
period are all considered to be susceptible to accrual and so have been recognized
as rovenues of the cunent f,rscal period to the extent normally collected within the
availability period. Other revenue items are considered to be measurable and
available where cash is received by the government.

Revenue recognition is subj ect To úte meqsurable and available criteria for the
goverrurental funds in the fund financial statements. Exchange lransa.clions are
recognized as revenues in the period iu whicl-r they are earned (i.e., the related
goods or services are provided). Locally intposed derived tax rcvenues are
recogrlized as revenues in the period in which the underlying exchange transaction
upon which they are based takes place. Imposed nonexcharxge transactions al'e
recognized as revenues in the period for which they were imposed. If the period of
use is not specified, they are recognized as revenues when an enforceable legal
claim to the revenues arises or when they are received, whichever occurs first.
Governmenl-tnandated and voluntary nonexchange transactions are recognized as
revenues when all applicable eligibility requirements have been met.

In the fund financial statements, govenunental funds are presented using the
current financial resources nteasurement foczs. This means that only current
assets and current liabilities are generally included on tl-reir balance sheets. The
repofed fund balance (net current assets) is cousidered to be a trreasure of
"available spendable resources." Governmental fund operating statements present
increases (reverrues and other financing sources) and decreases (expenditures and
other financing uses) in net current assets. Accordingly, they ale said to present a
surrrÍrary of sources and uses of "available spendable tesources" during a period.

Non-current poúions of long-ferm receivables due to governmental funds are
reported on their balance sheets ir-r spite of their spending measurement focus.
Special reporling treatments ate used to indicate, however, that they should not be
considered "available spendable resources," sitÌce they do not reptese[t net
current assets.



CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(1) Reporting Entity and Summaly of Significant Accounting Policies, (Continued)

(b) Basis of Accountirg and Measurement Focus, (Continued)

Revenues, expenditures, assets, and liabilities resulting frorn nonexchange
transactions are lecognized in accordance with the requirements of GASB
Statement No. 33 which requires fhat local govelnments defer gr.arlt revenue that
is not received within the City's adopted policy of 60 days after the fiscal year
ends to rneet the "available" criteria of revenue recognition. In the past, the
industry practice for grants was to recognize revenue in the fiscal year.in which
the related experme was incutled. Therefote lecognition of govelnrnental fund
type revenue represerfed by non-cuuent receivables are deferred until they
become current receivables. Non-current portions of other long-term receivables
are offset by fund balance reserve accounts.

Due to the nature of their sperrding measurement focus, expenditure recognition
for governmental fund types excludes amounts represerfed by nonðurrent
Iiabilities. Since they do not affect net currenl assets, such long-term amounts are
not recognized as goverrunental fund type expenditures or fund liabilities.

Amounts expended to acquire capital assets are lecorded as expenditures in ll.rc
year that resources were expended, rather tl.ran as fund assets. The proceeds of
long-term debt ale recolded as other financing sources tather than as a fund
liability. Amounts paid to reduce long-teln indebtedness are reported as fund
expenditures.

When both restricted and unrestlicted resources are combined in a fund, expenses
are considered to be paid ñrst from restricted resources, and then from
u estricted Lesources.

Proprietary and Fiduciary Funds

TIie City's enterprise fund is a proprietary fund. In the fund financial statements,
the proprietary fund is presented using the accrual basis of accounting. Revenues
are recognized when drey are eamed and expenses are recognized when the
related goods or services are delivered. In the fund financial statements, the
proprietary fund is presented using tlie econontic resources nteasurement focus.
This mealu that all assets and alt liabilities (whether cufient or noncurrent)
associated with their activity are included on their balance sheets. Proprietary
fund type operating statements present increases (revenues) and decreases
(expenses) in total net assets.



CITY OF SOLANA BEACH

NOTES TO BASIC FiNANCIAL STATEMENTS

(Coltinued)

(i) Reporting Entity and Summary of Significant Accounting Policies, (Continued)

(b) Basis of Accounting and Measurement Focus, (continued)

Proprietary and Fiduciary Funds (corfinued)

Proplietary fund opelating reveilues, such as charges for services, result from
exchange transactions associated with the principal activity of the fund. Exchange
transactions are those in which each party receives and gives up essentially equal
values. Non-operating revenues, such as subsidies, taxes, and investrnent earnings
result from nonexchange transactions or ancillary activities. Amounts paid to
acquire capital assets are capitalized as assets in the erferprise fund ñnancial
statements, rather than reported as an expenditure. Proceeds of long-term debt are
recorded as a liability in the enterprise fund financial statements, rather than as an
other financing source. Amounts paid to reduce long-term indebtedness of the
enterprise fund ale reported as a reduction of the related liability, rather than as an
expenditure. Agency funds are custodial in nature (assets equal liabilities) and do
not involve the recording of City revenues and expenses.

(c) FundClassifications

The City reports the following major funds:

General Fund. This is the primary operating fund of the City. It accounts for all
activities of the general government, except those required to be accourfed for in
alotlier fund.

TEA 21ITEA. The Lfennodal Surface Transpoltation Enhancement Act
(ISTEA) and Transportation Enhancement Acf (TEA) Fund accounts for
ûansportation grant related receipts aud expenditures.

Enterprise Fund. This fund is used to account for operations that are financed
and operated in a manner siurilar to private business enterprises, where the intent
ofthe governing body is that costs ofproviding sewage and wastewater treatment
services to the general public ou a corfinuing basis be financed or recovered
prirnarily tluough user charges.

The City's fund shucture also includes the following fund type:

Agency Fund. This fund is used to account for the Cedros Avenue Assessment
District for which the City acts as an agent for debt service activity.



CITY OF SOLANA BEACI_I

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

( I ) Reporting Entity and Sum.maly of Significant Accounting Policies, (Corfinued)

(d)

The "total fund balances" of the City's govermnental funds $15,437,929 differs
from "net assets" of govenrmental activities $52,833,619 lepoded in the statement
ofnet assets. This difference prirnarily results fi'om the long-term economic focus
of the staterrent of net assetf versus ihe current financial iesources focus of the
governmental fund balance sheets.

Capital Related Items

When capital assets (property, plant, equipment) that are to be used in
govermnerfal activities are pulchased or constructed, the cost of those assets are
reported as expenditures in govenunental funds. However, the statement of net
assets includes those capital assets among the assets ofthe City as a whole.

Long-term liabilities applicable to the City's govermnerfal activities are not due
and payable in tlre cun'ent period and accordingly are not reported as fund
liabilities. All liabilities (both current and long-term) are reported in the statemeft
of net assets.

Cost of capital assets
Accumulated depreci ation

Total capital assets, net

Long-term Debt Transactions

Lease Levenue bonds payable
Capital leases payable

Subtotal

Clains payable
Compensated absences

Total long-terrn liabilities

$62,037,189
(21,660,642)

$49"31L5{

$3,100,000
39,025

3,r39,02s

11,494
273,495

$3,424J14
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CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(l) Reporling Erfity and Surnrnary of Significant Accounting Policies, (Continued)

(d)

Accrued Interest

Accrued liabilities in the statement of net assets differs from the anount reported
in goverrulerfai funds due to accrued interest on outstanding debt payable (see
note 6).

Accrued interest added $ 12.842

Certain Revenue

Business License renewals ale billed on January 1, and are due on January 31, for
the license period beginning on Jaluary 1. Since the atlount collected pertains to
a license period extending six monlhs into the following fiscal year, tiie portion of
business licenses collected pertaining to the next fiscal year is recorded as

deferred revenue otr the Staiement ol Net Assets. Such deferred revenues are
earned in the subsequent fiscal year.

Business license defeued revenue $14258

There are cerlain other revenue that will be collected after year-end, but is not
available soon enough to pay for current period's expenditures, and therefore is
reported as deferred revenue ir the governmental funds.

Net change in other deferred revenue $47-9251

Reclassifications and Elirniuations

Interfund balances must generally be eliminated in the government-wide
statements, except for net residual amounts due between gorrernrnental activities.
Amounts involving fiduciary funds should be reporled as external transactions.
Any allocations must reduce the expenses of the fuirction frorn which the
expenses are being allocated, so that expenses are reported only once - in thE
function in which they are allocated.
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CITY OF SOLANA BEACH

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS

(Continued)

(1) ReÞortins EntiW arld Surnmarv of Sisnificant Accountins Policies. (Continued)

(d) Explanation of Differences between Governmental Funds
Balance Sheet and the Statement ofNet Assets. (Continued)

Total Capital
Governrnental Related

Long-term
Debt

TransactionsAssets

Cash and investments
Receivables:

Accounfs
Tax
Deposits
Interest

Due from other govemments
Restricted cash with fiscal agent
Due from other funds
Capital assets
Less : Accumulated depreciatiou

Total assets

Liabilities and Fund Balances/Net

Liabilities:
Accounts payable
Accrued salaries and benefìts
Accrued interest payable
Deposits payable
Capital leases payable
Claims payable
Defered revenue
Due to other funds
Long-tenn liabilities

Total liabilities

Fuud balances/not assets

Total liabilities and
and fund balances/net assets

Ifç¡rs
Accumulated
Depreciation

62,037,189
(2r,660,642\

__4.æJJß9_ _J2J,þ60,6!L

62,037,189 (2r,660,642)

F unds

$16,151,562

145,860
608,442

s4,367
5 16,950
251,666
878,762

----.----.-_--.-:

_$18,602.é09_

Assets

g 922,6s4
2t2,I2l

522,726

$3,4i
878,762

3,169,680

15,437,929

fi,4g;_

3,139,025

3, 150,s 1 9

(3,150,5 19)

-$.1-8-64tu09_ __A,ULl8e __!21,660-6AI

3l



Interest Cornpensated
Pavable Absences

Reclassifications
Certain and
Revenuc Eliminations

Statement of
Net Assets

16,151,562

145,860
608,442

54,36',1

s 16,9s0
251,666

62,03'7,189
(21,660,642)

__r8J_0r,394_

(878,762)

(878.762\

n,84;

11 9A)

(12,842)

)11 Aqa

213.49s

(273.495\

(4ss,999)

_______________:_

(4ss,999)

¿<{ aoo

,o nri

(878,76;)
(39.02s)

(878;762)

__187_81_6à

32

922,654
212,121

12,842
\)) 7)6,
'ìq n? s

11,494
177,418

3,373,495

5,2'71,115

s2,833.619

18..1!1394_



CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(1) Reporline Entitv and Sunimary ofSiqnificant Accountine Policies. (Continued)

(e)

TIle'het change in fund balances" for govemmental funds $912,160 differs from
the "change in net assets" for govenllental activities $1,952,812 reported in the
statement of activities. The differences arise primarily Íìom the long{enl
economic focus of the statelrrent ofactivities versus the current financial resources
focus of the govenmental funds. The effect of the differences is illustrated below.

Capital Related ltems

When capital assets that are to be used in governmentai activities are purchased or
constructed, the resources expended for those assets are reporled as expenditures
in govemmental funds. However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and reported as depreciation
expense. As a result, fund balance decreases by the amount of financial resources
expended, whereas net assets decreased by the amount of depreciation expense
charged for the year.

Capital additions, net of disposals
Depreciation expenses, net of disposals

Difference

s2,42s,08r
(2.092.'768)

L:332J13



CITY OF SOI-ANA BEACI{

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(1) Reporting Entity and Summar-y of Signifìcant Accounting Policies, (Corfinued)

(e)

Long-term Debt Transactions

Some expenses repoúed in the statement of activities do not requile the use of
current financial lesources and therefore are not reported as expenditules in
governmental fuirds.

Net change in compensated absences
Net change in claims payable

Lease revenue bonds
Capital lease

Total prircipal paymerf s made

szs,446
10,204

Repayment of debt selvice is reported as an expenditure in governmental frurds
and, thus, has the effect of reducing fund balance because current financial
resources have been used. For the City as a whole, however, the principal
payments reduce the liabilities in the stater.nent of net assets and do not result in
ar1 experße in the statement of activities.

$ 17s,000
74,403

$242A93

Accrued Interest

Begiming fund balance in the statement of activities has been restated to reflect
the retroactive recording of accrued interest on outstanding debt.

Accrued interest deducted $¿5q8

Certain Revenue

Business License renewals are billed on January 1, and are due on January 31, for
the license period begiming on January 1. Since the aurount collected pertains to
a license period extending six montl-rs into the following fiscal year, the portion of
business licenses collected pertaining to the next fiscal year is recorded as
deferred revenue o\ the Statement of Net Assets. Such defened revenues are
earned in the subsequent fiscal ¡,ear.

Net change in business license deferred revelue deducted $L322



CiTY OF SOLANA BEACII

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS

(Continued)

(I I Reoo[ing Entit)' a¡d Summaly of Significant Accounling Policies. (Continued)

I e I Exnlanation of Differences between Governmer.rtal Fund
Operating Statemel1ts and the Statement of Activities. (Continued)

Revenues:
Taxes and assessments
Intergoverrunental
Liceuses and pennits
Charges for services
Fines and forfeitures
Investment income
Uses of money and propedy
Other

Total revenues

Expenditures:
Current:

General government
Public safety
Public works
Comrnunity development
Community services

Capital outlay
Debt service:

Principal retirement
hrterest

Total expenses

Other financing sources (uses):

Transfers in
Transfers out

Total other financing sources (uses)

Net change in fuird balances/net assets

Fund balances/net assets

begilnirig of year, as restated

Fund balances/net assets, end of year

s 1,945,506 (36,s41)
s,4t s,6s7 (128,377)
2,623,014 (441,380)

608,030
237,370

1,890,368 (1,818,783)

Total Capital
Governmental Related

Funds Items

g 10,462,s43
2,t81,223

266,716
71q 46)
175,062
t21,059
80,056

360,489

Accumulated
I)enreciation

Long-terrn
Ðebt

Transactions

14,032,610

249,403
15r,102

706,947
(706,e47)

70,9s0
138,879

1 ,95 1 ,810
980

35,44r
(10s,291)

(10,204)

(249,403)

13,120,450 (2,425,081) 2,092,767 (259,607)

9r2,t60 2,42s,08r (2,092,767) 2s9,607

s9,612,108 (r9,s6'1 ,87 5) (3,410,126)14,525,169

s 1s,437929 62,031,189 (21,660,642) (3,1s0,519)
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Accrued Compensated
Intercst Absences

Reclassifications
Certain and
Revenuc Eliminations

4'70.),57

1"322_ (12s,360)

Statement of
Activities

10,462,543
2,657,480

268,038
254,102
t7 5,062
12t,059

80,056

360,489

471.s79 (12s,360) \4,378,829

(125,360) 1,869,797
- 5,426,ts9

(33,708) 4,099,736
- 609,010
- 272,8t1

33,708

25,446

rz,sssl 148,504

(2,s98) 2s,446 (12s,360) 12,426,017

(706,947)
706,947

2,598 (2s,446)

(15,440) (248,04e)

(t2,842) (213,49s)

41r,579

(1s,s80)

45 s oqq

1,952,8t2

50,880,807

__:2,83]ére_

36



CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL S'I'ATEMENTS

(Continued)

(1) Reporting Eúity and Sumtnarv of Significant Accounting Policies, (Continued)

(e)

(Ð

Some of the revenue will be collected after year-end, but is not available soon
enough to pay for current period's expenditures, and therefore is reported as
deferred revenue in the goverrunental funds.

Net change in other defened revenue 8!19251

Reciassilication and Eliminations

Interfund balarices must generally be eliminated in the govelrunent-wide financial
statements, except for net residual arnounts due between goverrunental activities.
Amounts involving fiduciary funds should be leporled as external transactions.
Any allocations must reduce the expenses of the function from which the
expenses are being allocated, so that expenses are reported only once - in the
fur-rction in which they are allocated.

Cash and Investments

Investments are reported in the accompanying balance sheet at fair value. These
investments are not transferable and they have terms that are not affected by
changes in market interest rates.

Clranges in fair value that occur during a fiscal year are recognized as inveslmetxt
inconte reported for that fiscal yeat. Int)estment inconxe reports interest earnings,
changes in fair value, aud any gains or losses realized upon the liquidafion,
rnaturity, or sale of invesûlents. The City's practice is to hold investments until
maturity.

The City follows the practice of pooling cash and investments of all funds except for
funds required to be held by the outside fiscal agent under provisions of the loan
payable agreernent. Lrterest incorne earted on pooled cash and investmeffs is
allocated quaÍerly to the funds based on average rnonthly cash and investment
balances.
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CITY OF SOLANA BEACI-I

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(1) Reporting Entity and Summary of Significant Accounting Policies, (Continued)

(g) Statement of Cash Flows

For purposes of the statement of cash flows the City considers ali highly liquid
investments with a naturity of tluee rnonths or less when pu'chased to be cash
equivalents. hr addition, cash invested in the City's cash management pool is
considered to be cash equivalerfs. At June 30,2004, cash and cash equivalents
lepofted in the Salitation Enterprise Fund of $5,795,004 consisted of the California
Local Agency Invesûrent Fund $5,730,628 cash and investments with fiscal agent
$14,376 and pooled deposits in the City's cash managemerf pool $50,000.

0Ð Capital Assets

Capital assets (including additions to infrastructure) are recorded at cost where
historical records are available and at an estirrated original cost where uo
historical records exist. Conlributed capital assets are valued at their estimated fair
rnarket value at the date of the contribution. Generally, capital asset purchases in
excess of $1,000 (including infrastructure) ar..e capitalized ifthey have an expected
useful life of one yeat or more.

Capital assets include additions to public domain (infrastructure) general capital
assets consisting of certain improvements including roads and streets, curbs,
gutters and sidewalks, slreet lights, signs and signals, park equipment and stonn
drains. The City began to record certain infrastructure in its capital assets when
the City implernerfed GASB Statement No. 34 in the fiscal year 2000-2001 and
expects to value and record all infrastructure asset data in its erfirety by fiscal
year June 30, 2005. GASB Statement No. 34 allows four years after original
implernerfation to have a complete inventory of infrastructut'c capital assets.

Capital assets used in operations ale depreciated over their estimated useful lives
using the straightJine method in the goverumerrt - wide financial statements and
in the fund financial statements of the enterprise firnd. Depreciation is charged as
an expense against operations and accutnulated depreciation is teporled on the
respective balance sheet. The range of lives used for depreciation purposes for
each capital asset class are as follows:

Buildings and improvements
Equipment
Infrastructure - Sewer lines
Inflastructure - Other

20-50 years
3-25 years

40-50 years
20-60 years



CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(1) Reporting Entity and Summary of Significant Accounting Policies, (Continued)

(Ð Property Taxes

Properly taxes attach as an enforceable lien on plopeÍy as of Janualy 1. Taxes are
levied on July 1 and ale payable in two instalhnefts on December 10 and April 10.
The County bills and collects the property taxes ard remits them to the City in
installments during the year. City propeúy tax revenues ale recognized when levied
to tlre extent that they lesult in cun ent receivables in accordance with GASB Code
Section P70.

The Courrty is permitted by State Law (Proposition 13) to levy taxes at 17o of full
market value (at time of purchase) and can increase tl-re properly tax rate no more
than two percent per year. The City receives a share ofthis basic levy.

û) Amortization Expense in Entetprise Fund

Debt issuance costs totaling $828,999 are being amortized in the Sanitation fund
over the tenn of re debt (tltough the year 2020). Additionally, $437,782 of
premium paid on investment in joint venture is being arnortized over the estimated
Iife of the investment (tluough the year 2030).

(k) CompensatedAbseuces

The City accounts for cornpensated absences iu accordance with GASB Statement
No. 16. In govemrnental fuirds, compensated absences are recorded as expenditures
ir Lhe year paid, as it is the City's policy to liquidate any unpaid vacation or sick
leave at June 30 fi'om futu'e resouces lather than cuffently available expendable
resorrrces. Accordingly, the entire unpaid liability for the govemmental f,urds is
recorded in the government-wide financial statements as these amounts will be
liquidated fron futute resources.

(2) Cash and Investrnents

Cash and investments are reported as follows in the combined balance sheet

Statement of Net Assets:
Cash and investments
Restricted cash with fiscal agent

Statement ofFiduciary Assets and Liabilities
Cash and investrnents

$2t,932,t90
1,099,497

)) ô)1
-_,--------==s:==

s2_3053J1Q
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CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(2) Cash a¡d Investrnents, (Continued)

Cash and investments at.Iune 30, 2004 consisted of the following:

Implest cash on hand
Demand deposits held by city
Investments:

State Treasurer'' s L-rvesturerf Pool

Total cash and investrneffs

Cash and investments held by fiscal agent at June 30,2004 consisted of the following

$ t72
346,1s4

21,607,887

fiL1-954213

$ 1,08s,121
14,376

U.S. Govelnment agency
U.S. Treasury cash reserves

Total cash and investments held by fiscal agent $L099f[92

Deposits

Deposits in banks are nairfained ir financial institutions, which provide deposit
protection on the bank balance fron the Federal Depository Insurance Corporation. The
California Government Code requires California bar*s and savings and loan associations
to secure a city's deposits by pledging government securities as collateral. The market
value of pledged securities must equal at least 110% ofa city's deposits. California law
also allows financial institutions to secure city deposits by pledging first trust deed
mortgage notes having a value of 150% ofthe city's deposits.

Tlre City's deposits at June 30, 2004 ue categorized below to give an indication of the
level of credit risk assumed by the City at year-end.

Category 1

Insured or collateralized with securities held by tlie City or its agent in the City's
name.

Category 2

Collateralized with securities held by the pledging financial iûstitutior's trust
department or agent in the City's narne.



CITY OF SOLANA BEACII

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(2) Cash and Investments, (Continued)

Cat!C9_Iy_l

Uncollateralized or collateralized with securities held by the pledging fìnancial
institution or ageú, but not in the City's name.

As of June 30,2004, the deposit balances were as follows:

Deposits held by City:
Dernand deposits $100,000 453,178

Total deposits $104.400 $U

Bank Carrying
Balance Amount

553,178 346,154

5$-U8 341t54

Authorized Investments

Under provision of the City's investmetf policy, and in accordance with Section 53601 of
the Califomia Govemment Code, the City may invest in the following types of investments:

Negotiable and non-negotiable Certificates of Deposits
Securities of the U.S. Govetrment or its agencies
U.S. Treasury Bills and Notes
Registered state warants or treasury uotes or bouds issued by the State of Califomia
Commercial Paper
San Diego County Treasury
Local Agency Investment Fund (LAIF)
Bankers Acceptances
Repurcirase Agreetnetrt s

The City selects its investÌnents based on safety, liquidity and yield. It is the intent ofthe
City to hold all investments until maturity.

The City's investments at June 30, 2004 are categorized below to give an hdication of
the level ofcredit risk assurned by the City at year-end.

Category 1

Insured, registered, or securities held by the City or its agent in the City's name.



CITY OF-SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(2) Cash and Investrnents, (Continued)

Category 2

Uninsured a:rd umegistered, rvith securities held by the countelparty's trust
depaÍment or agent in the City's name.

Catego¡y 3

Uninsured and unregistered, with securities held by the counterpalty, or by its trust
departrnent or ageú, but not in the City's narne.

At June 30, 2004 the City's iDvestments consisted of the following:

Canying
Amount

lnvestments held by fiscal agent:
U.S. Gover'rulent agency 5245,984
U.S. Treasury Cash Reserves 5,682 ___L

Subtotal $2ll,é16 ".:
Investments held by City not subj ect to categorization:

Investments in State Treasurer's Investtnent Pool

Total

839,137 1,085,121
8,694 14,376

841831 1,0ee,4e7

21,607,887

v2J07:34

State Treasurer's Investment Pool

The City is a volunlary par-ticipant in the Local Agency Investment Fund (LAIF) that is
regulated by Califolnia Governrnent Code Section 16429 under the oversight of the
Treasurer ofthe State of Califolnia. The fair value of the City's investment in this pool is
reported in the accompanying financial statemeots at amounts based upon the City's pro-
rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation to
the amortized cost of that portfolio). The balance available for withdrawal is based on the
accounting records maintained by LAIF, which are recorded on an amortized cost basis.
Included in LAIF's investment portfolio arc collateralized mortgage obligations,
rnofgage-backed securities, other asset-backed securities, loans to certain state funds, and
floating rate securities issued by federal agencies, goverunent-sponsored enterprises,
struclured noles, and corporations.



CITY OI,- SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(2) Cash and Investrneuts, (Confinued)

Cash and investmerfs with Fiscal Agerf:s

Cash and investments with fìscal ageús of $847,831 were acquired tluough loa:r
proceeds from the San Eliio JPA. At June 30, 2004, fhe City's propórlionate shaire of the
accounts a1 can'ying value was as follows:

Cash and investments with fiscal agents of $25 1,666 were acquired through the issuance of
lease revenue bonds evidencing a proportionate interest olthe owners thereof in lease
payments to be made by the City of Solana Beach to fhe Solana Beach Public Facilities
Corporation. Tlq b91d¡ wete issued to refund the outstanding certificates of parlicipation
which were originally issued to finance the construction of the new fire station a¡d the
purchase and renovation of the City Hall. The funds are held in trust by a fiscal agent in the
name of the City and the Corporation. At June 30,2004 the amounts in the spècial trust
accounts at canyiug value were as follows:

Accourlt

Revenue
Reserue

Total

Bond Fund
General Reserve

Arnouut

$ 44,701
803,130

$8_47,831

Account Amount

s246,t1s
5,551

Total W¡fþ
The Califouria Govemment Code provides these monies, in the absence of specific statutory
provisions goveming the issuance of bonds, may be invested iu accorãance with tÉ
ordinance, resolutions or indeutures specifying the types of investments its trustees or fiscal
agents may make.
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(Continued)

(3) Interfund Balances

Inte¡fund balances at.Iune 30, 2004 consisted of the following:

Due from:
TEA2ll Nonnrajor
TEA Funds Total

Due To:
General Fund $Ë_4"5!5 48J11 8L8J62

The Interfund Balalces alise frorn the advance payment by the City's General Fund for
projects, which are reirnbursable through various Fedelal and State Grant Programs. In
accordance with the requirements of the Grant Programs, the above expenditures have
been incurred and reirnbursernerrt is expected to be leceived within the next fiscal year.

(4) InterfundTransfers

Interfi¡rd transfers at June 30,2004 consisted of rhe following:

Transfers In:
Nonmajor

Funds

Transfers Out:
General Fund $JilL6tp4l

The most significant irferfund transfer was frorn the General fund to the Debt Service
Fund in order to provide available funds for interest and principal payments or-r the City's
long-term debt. During the fiscal year ended Jurie 30, 2004, there were no significant
interfund tralsfers that were not expected, budgeted for, unusual nor of a non-routine
nature.



CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(5) Capital Assets

Capital asset activity for the year ended June 30,2004 was as follows:

Governnrenlal Activities:

Description

Non-depleciable:
Land
Infrastructure construction

in progress
Depreciable:

Buildings
Improvements
Equipment
Vehicles
Infrastructure (1)

Totals at historical cost

Less accumulated depreciation fot:
Buildings
Improveuretrts
Equiprnent
Velicles
Infrastructure ( 1 )

Total accumulated
depreciation

Total capital assets, net

Beginning
Balance Additions Deletions

s 2,49s,224 42,216

r,996,504 2,020,700 23,200

4,869,328
927,922 12,800

1,160,253 95,157 47,461
1,006,066 rt7 ,42s 91,ss6

47,156,8| 299,000

59,612,108 2,587,298 t62,211

I ,I 7l ,308 97 .841
411,027 30,755
900,240 68,084 42,í60
706,233 73,221 63,132

16,379,067 I,928,159

t9,567,875 2,198,060 10s,292

$49p44ø3 --3,89.238 JþÐ5

depreciation are included until a

Ending
Balance

2,537,440

3,994,004

4,869,328
940,722

1,20'.7,949
1,031,935

47,455,81r

62,037,189

1,269,149
441,782
926,164
716,322

18,301,226

21,660,643

4931éé45

(1) Only ceÍain infrastructure assets and accumulated
complete inventory is concluded.
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NOTES TO BASIC FINANCIAL STATEMEN'I'S

(Continued)

(5) Capital Assets, (Continued)

Busir.ress-type Activities:

DescliÞtion

Non-depreciable:
Land
ConstructioÍì in progress

l)epreciable:
Building and improvernents
Equipnient

Additions Deletions

174,756 (s26,682)

68t,523
2,326 (2s,3t9)

858,60s (ss2,001)

138,659
7,796

146,4s5

u2J59 (55zoo1)

Totals at historical cost

Less accumulafed depreciation for
Building and irnplovemerrts
Equipment

Total accumulated
depleciation

Total capital assets, net

Begimring
Balance

fì 11,845
526,68s

5,8 10,780
529,310

6,878,620

2,412,158
494,269

2,907,027

$3pzn93

Ending
Balalce

11,845
174,159

6,492,303
506,317

7,185,224

2,551,411
s02,065

3,053,482

4flLuz-

Depreciation expense was charged in the following functions in the Statement of
Activities:

General Govermnent
Public Safety
Public Works
Conrmunity Development
Commur.rity Sewices
Sanitatior-L

Total

Govelunental
Acfivìtries

$ 70,950
138,879

I ,9s 1,8 10
980

35,441

$2J98J6A

Business-Type
4ctiv:liç¡

l!þ-4t5

L46ttj
There were no significant constluctiorì con-unifments at June 30, 2004.
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(Continued)

(6) Long-termLiabilities

Long-term liability activity for the year ended June 30, 2004 was as follows:

GovernÍìental Activities:
Lease revenue bonds:

ABAG

Capital lease payable:

Distillery Real Estate

Other liabilities:
Conlpensated absences

Clairns payable
Deposits payable

Total other liabilities

Total governmental
activities

Business-type Activities:
Loans payable:

Sanitation - 2003

Other liabilities:
Compensated absences

Total business-rype
Activities

Total

Beginning
Balal)ce Additions Deletiorts

248,049 72,059 46,613
2t,697 8,010 18,213

581 .7 49 290 .882 349 ,905

851^495 370,951 414;731

I t?o otl

t 1.716

9,916.716

$,14,15óó39

AmouDts
Ending Due within
Balance One Year

3,1L0.Q0! 185.000

39 ,025 39 .025

213A9s 22,791
|,494 11,494

51) 1'l Ã 10) 1)1

807,715 327.012

3.946,740 551"037

9.475,000 450.000

$3.275.000

n3.428 -,,- 74,403

9,905.000 --L 430.000

??0 q51 664.134

3.714 622 14.808 2.369

3,714 430.622 9.489.808 452.369

374.665 JA2!,115 !¿Lr6l4& 1"0_0L40é
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(Continued)

(6) LongtermLiabilities,(Continued)

Governmental Activities:

Lease Revenue Bonds:

On January 10,2002, the City issued $3,465,000 of Series 2002
ABAG Lease Revenue Bonds to advance refund $2,185,000 of the
outstanding Certificates of Participation, Selies 1992, and
$1,125,000 of the outstanding Certificates of Participation, Series
1995, establish a reseÍve account for the bonds, and to pay the cost
of issuing the bonds. S3,504,499 of the 2002 series proceeds were
used to puchase U.S. Govemment securities to advance refund the
1992 and 1995 series. Those securities were placed in an irevocable
trust with an escrow agent to provide fol all future debt service
payments on the 1992 and 1995 series. As a result, the 1992 and
1995 series certificates ofparticipation are considered to be defeased
and the liability for the 1992 and 1995 series has been rernoved from
the Govemrnent-wide Statement of Net Assets. The 2002 bonds
have annual interest ranging from 3.00% to 5.00Vo and arurual
principal installmerfs ranging liom $95,000 to $235,000 through
December 1, 2023.

Lease Payable:

In July 1994, the City entered into a lease purchase agreement to
fina:rce the acquisition of la¡d valued at i1s gross am.ouut of$585,834.
The lease in the ar¡ount of $585,834 qualifies as a capital lease and
has been recorded at tl-re present value of the future minimrul lease
payments at the date of the inception of the lease. The lease calls for
senri-amual payrnents of $40,293 including infercst af 6.5Yo
begiming July 15,1994 and ending July i5, 2004.

Balance
June 30, 2004

$3,100,000



CITY OF SOLANA BEACH
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(Continued)

(6) Long-termLiabilities.(Continued)

Future minimum lease payments under the leases are as follows:

Year Ending
June 30

2005

Total minimum lease payments
Less amount representing interest

Present value of future minimum lease payments

Lmd

s40,293

(1.268)

Compensated Absences

The City's policies relating to compensated absences are described
in Note 1. The following liability at June 30, 2004 is expected to
be paid in future years from future resources. Compensated
absences has been typically liquidated from the General Fund.

Claims Pavable

The City accounts for material claims and judgments in accordance
with GASB Code Section C50. When it is probable that a claim
liability has been incurred at year end, and the amount of the loss can
be reasonably estimated, th9 City records the estimated loss, ne! of
any insurance coverage under its self insurance program (See Note
e).

Under the City's self-insurance program, deposits to the San Diego
Pooled Insurance Authority (SANDPIPA) are recorded as insurance
expenditures when paid. Refunds of deposits from SANDPIPA,
based on favorable claims experience in prior years, are recorded as
reductions of insurance expense when received (see note 9). Claims
payable has been typically liquidated from the General Fund.

Deposits Payable

Deposits payable has been typically liquidated from the General Fund.

Total long-term liabilities - governmental activities

39,025

273,495

11,494

522.726

$3p46JÆ
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(6) Long-termLiabilities,(Continuedl

Business-Type Activities:

Loan Pavable - San Eliio Joint Powers Authoriw:

On April L6,2003 the City of Solana Beach and the San Elijo Joint
Powers Authority (JPA) amended a loan agreement whereby the
JPA loaned $9,905,000 to the City to refund the 1993 Refunding
Revenue Bonds. The 1993 Bonds were originally issued to refinance
the cost of acquiring and constructing certain improvements to the
San Elijo Wastewater Treatment Facilities owned by the JPA.
Funding for the loan was provided through the issuance of Revenue
Bonds by the JPA in the amount of $18,640,000. $10,282,918 of the
2003 Series proceeds were used to purchase U.S. Government
Securities to advance refund the 1993 Series. As a result, the 1993
Series is considered defeased and the liability has been removed
from the Govemment-wide Statement ofNet Assets.

The amended loan matures on March 1,2020. Principal payments
ranging from $430,000 to $810,000 are due annually on March l.
Interest payments are due semi-annually on September and March L

Compensated Absences

The City's policies relating to compensated absences are described
in Note 1. The following liability at June 30,2004 is expected to be
paid from future years from future resources.

Total long-term liabilities - business-type activities

Balance
June 30.2004

$9,475,000

14,808

$9189,909

50



CITY OF SOLANA BEACH

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(6) Long-termLiabilities.(Continued)

Annual Amortization Requirements of Long-Term Liabilities

The annual requirements to amortize
as follows:

Governmental Activities :

Lease Revenue Bonds Payable:

Year Ending June 30

loan revenue bonds payable as ofJune 30,2004 are

Business-type Activities:
Sanitation Loan Payable :

Year Ending June 30

2005
2006
2007
2008
2009
2010-2014
2015-2019
2020-2024

2005
2006
2007
2008
2009
2010-2014
20t5-2019
2020

Principal

$ 185,000
190,000
200,000
205,000
220,000
760,000
590,000
750.000

$3-!0!-a00

Principal

$ 450,000
460,000
470,000
485,000
500,000

2,795,000
3,505,000

810,000

$9-475J00

r38,412
l3l,606
r23,556
I14,181
t04,656
403,825
262,791

97.000

TåJ6M-

Interest

400, I 50
388,900
377,400
365,650
351,000

1,453,400
745,250
40,500

4.t22.250

323,4r2
32r,606
323,556
3 19,181
324,656

1,163,825
852,791
847.000

4.476.027

Interest Total

Total

850,1 50
848,900
847,400
850,650
851,000

4,248,400
4,250,250

850.500

t3é9t259

5I
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(Continued)

(7) Defined Benefit Pension Plan (PERS)

The City of Solana Beach contributes to the California Public Employees Retirement
System (PERS), an agent multiple-employer public employee defined benefit pension
plan. PERS provides retirement, disability benefits, and death benefits to plan members
and beneficiaries. PERS acts as a common investment and administrative agent for
participating public entities within the State of California. Copies of PERS' annual
fînancial report may be obtained from its executive office at 400 "P" Street, Sacramento,
California 95814.

Participants are required to contribute 7oÁ (9o/o for safety and marine employees) of their
annual covered salary. The City makes the contributions required of City employees on
their behalf and for their account. Benefit provisions and all other requirements are
established by state statute and town contract with employee bargaining groups.

Under GASB 27, an employer reports an annual pension cost (APC) equal to the annual
required contribution (ARC) plus an adjustment for the cumulative difference between
the APC and the employer's actual plan contributions for the year. The cumulative
difference is called the net pension obligation (NPO). The ARC for the period July 1,

2003 to June 30, 2004 has been determined by an actuarial valuation of the plan as of
June 30, 2002. The contribution rate indicated for the period is 10302% of payroll for
the rniscellaneous plan,22.753Yo of payroll for the safety plan and 2I.563% for the
marine plan. In order to calculate the dollar value of the ARC for inclusion in financial
statements prepared as of June 30,2004, this contribution rate would be multiplied by the
payroll of covered employees that was actually paid during the period July l, 2003 to
June 30, 2004.

A summary of principle assumptions and methods used to determine the ARC is shown
below.
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(7) Defined Benefit Pension Plan (PERS). (Continued)

Actuarial Cost Method: Entry age actuarial cost method

Amortization Method: Level percent of payroll

Average Remaining Period: 22Years as of the valuation date

Valuation Date:

Asset Valuation Method:

Actuarial Assumptions:

Investment Rate of Return

Projected Salary Increases

Inflation
Payroll Growth

Individual Salary Growth

Miscellaneous

June 30, 2002

3 Year smoothed market

8.25o/o (net of adrninistrative expenses)

3.75Voto 14.20% depending on age,

service, and type of employment

3.50%
3.75%
A merit scale varying by duration of
employment coupled with an assumed

mnual inflation growth of 3.50% and

an annual production growth of 0.25%.

Safew and Marine

June 30, 2002

Entry age actuarial cost method

Level percent of payroll
l7 Years as ofthe valuation date

for Safety; 22 years for Marine

3 Year smoothed market

8.25o/o (net of administrative expenses)

4.27%oto 11.59o/o depending on age,

service, and type of employment

3.50o/o

3.75o/o

A merit scale varying by duration of
employment coupled with an assumed

annual inflation growth of 3.50% and

an an¡rual production growth of 0.257o.

Initial unfunded liabilities are amortized over a closed period that depends on the plan's
date of entry into CaIPERS. Subsequent plan amendments are amofüzed as a level
percentage óf pay over a closed 2}-year period. Gains and losses that occur in the
äperatioñ of thé pian are amortized ovér a rô[ing period, which results in an amortization
oî l0% of unamõrtized gains and losses each year. If the plan's accrued liability exceeds
the actuarial value of plan assets, then the amortization period may not be lower than the
payment calculated over a 30 year amortization period.

For both the miscellaneous and marine plan, the unfunded actuarial liability is amortized
over a period ending June 30, 2022. For the safety plan,,the City was overfunded for the
year enãed June 30,2031. Amortization periods are not determined for overfunded plans.

The Schedule of Funding Progress below shows the recent history of the actuarial value
of assets, actuarial accrued liability, their relationship, and the relationship of the
unfunded accnred liability to payroll.
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(7) Defined Benefrt Pension Plan (PERS), (Continued)

Tluee-Year T¡end Information For PERS ($ Amourf In Thousands)

Fiscal
Year

6/30/02Misc
6/30/02 Fire

Annual Pe¡rsion Percer.rtage of Net Pension
Cost (APC) APC Corfributed Oblisation

$ 128
174

6/30/02 Marine 19

t00%
100%
100o/n

100%
r00%
100%

100%
r00%
r00%

6/30/03 Misc.
6/30i03 Fire
6i3 0/03 Marine

6/30/04 Misc.
6130/04 Fli'e
6130/04 Mari¡e

$ 179
195

19

$393

$211
277

38

$52þ
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(7) Defined Benefit Pension Plan (PERS), (Continued)

Schedule Of Funding Progress For PERS ($ Ar¡ount In Thousands)
(Most Recent Information Available)

Actuarial
Valuation

Date

6/30/00:
Misc. $ 3,523
Fire 7 ,499
Mariue l.l7'7

Totâl

6/30/01:
Misc.
Fire
Marine

Totâl

6130/02t
Misc.
Fire
Marine

Total

Actua¡ial Unfunded
Acclued (Excess

Actuârial Lìabìlity Assets)
Value of (AAL) AAL
Assets Entry Age (UAAL)
(Ð @) (B-A)

Funded
Ratio
(A/B)

135.9% $ 1,599

I t1.0% |,t22
t46.9% 200

.$2pzL

$1,605
|,174

194

$2"973-

$1,844
I,216

205

$32é5

UAAL as

a%o of
Covered Covered
Payroll Payroll
(ç) t(B-Aycl

s 2,594
6,7 54

801

LLS-I42

s 2,990
11'1)
1.049

UA4L

$ 3,538
8,727
1.r32

$13,.3-97

qr¿r99

$ 3,149
7,912
1.23 |

Ð2&2

$ 3,645
7 ,698
1.1þl

$1"?"507

$ (e3o)
(7 44)
(376)

$"c2-q5!)

(58.2%)
(66.4%)

(188.0%)

1n2%)

(47.3%)
(46.0%)
(93.60/0)

(P,t:/.")

(s.8%)
84.6%

(ts.6%\

an&

$ (759) 12s.4%
(540) 107.3%
(182) tr7.3%

Q.o2lt

$LI,481.) I t2.9%

$ (107) t03.0vo
1,029 88.2%

__J32) t02.8%

$=@ 93*ly*p
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(Continued)

(8) Investment in Joint Venture

On June 11, 1987, the Caldiff Sanitation District and tlre City of Solana Beach established
the San Elijo Joirf Powels Authority (SEJPA), a sepalate legal erfity, whose function is to
rnanage, operate, maintain and expand a plant for the treatment and disposal of sewage ot
wastewater and to determine the joirit and separate obligations of the members concenriug
the transmission, treatment, disposal and recla:ration of sewage and wastewater within the
respective service territolies. The SEJPA's governing board consists of two members fi'om
each entity. The City of Solana Beach's investmerf iu the SEJPA has been recorded using
tlie equity method of accounting and is shown as an invesûnent in joint venture in the City's
financial statements. Sur.nlnadzed audited information of the SEJPA for the fìscal year'
ended June 30,2004 is as follows:

Operating revenues
Operating experìses
Non-operating revenues (net of expenses)
Capital glants

Net change ir net assets

Total assets

Total liabilities

Fund equity:
Net assets - total fund equity

s 4,836,402
(4,898,s 1 8)

204,407

g_203,2!!

$ééJ3é.8?3

s30,877,299

þ5J:9-514

Prior to lhe fonlation of the San Elijo Joirit Powers Authority (SEJPA), the Cardiff
Sanitation District and the City of Solana Beach operated the San Elijo water pollution
control facility undel an agreement whereby operating costs were sha¡ed based on usage
and capital expansions were flurded 56% by Cardiff and 44% by Solana Beach. Upon
fcrrmation of the SEJPA in June 1987 the membe'-s continued funding SEJPA activities in
this manner urfil May 1989, u4len ths equity interests in the joint ventue were revised to
50% Cardiff and 50% Solana lJeach. To effect the change in equity interests, the City of
Solana Beach agreed to pay Cardiff Salitation District $750,680, u,liich included a
prenrium on the value of the equity irferest in the amount of 5437 ,782. This premiurn is
being amortized over the estimated useful life of the facility or forty years.
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(Continued)

(8) hivestment in .Ioint Ventule, (Continued)

A summary of the changes in the City's ilìvestment in the Sar Elijo Joirf Powers Authority
for the year ended June 30, 2004 is as follows:

June 30, 2003 Balance
Add: Unarnortized premium

FYE June 30,2004 Activity:
Ilcrease (decrease) in investment in joint venture
Less: Arnoflizatiori of plemiunr

Total Investment at Jrure 30, 2004

$r 7,478,185
282,128

17,760,913

101,602
(10,94s)

,u7"8-5,1,52A

At June 30,2004 the SEJPA had lìi7,770,000 2003 Refunding Revenue Bonds outstanding
(See Note 6). Tlrc financial statelÌ1ents of the SEJPA can be obtained from the Solana
Beach Finance Department located at Solana Beach City Hall, 635 S. I{ighway 101, Solana
Beach, Califomi a 9207 5.

(9) Solana Beach Sanitation Enterplise Fund Debt Service Coverage

In compliance with bond issuance covenants, specifìcally Appendix F Section 4(c) of tl'ìe
$18,640,000 San Elijo Joint Powers Authority, 2003 Refunding Revenue Bonds, the City
is including this table showing debt service coverage for the fiscal year of at least 1.10
times (i) the loan installments coming due and payable during the fiscal year, (ii) all
payments required with respect to parity debt, and (iii) arnount required to replenish the
Reserve Fund as required by the indenture,
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(Continued)

(9) Solana Beach Sanitation Enterprise Fund Debt Service Coverage, (Continued)

Revenues:
Operating revenues - service charges and comection fees
Other operating
Non-operatirrg revenues

Gross revenues

Less: Operatious, non-operations and rnaintenance experìses

Net income

Add back:
Interest expense (accrual method of accounting)
Depreciation and amortizalion
Amortization of bond issuance costs
Arnortization of investrnent in JPA

Net revenues available for debt service

Debt sewice:
2003 Revenue bonds:

Interest charges
Plincipal repaymerlt

Total debt service

Coverage by net revenues available for debt service

Fiscal Year 2003-04

$3,s44,71s
15,006
98,406

3,658,127

) 1)) 1))

1,335,405

317,421
146,455
48,76s

1,858,991

317,421
430,000

147,421

2.49

( 10) Risk Managernerrt

The City is a rr-rember of the San Diego Pooled InsuÌance Prograrn Authority (SANDPIPA),
a consoúium of twelve govermeutal erÍities in San Diego County who have joined
together to achieve savings on insulance premiums tluough volume purcliasing and risk
marìagement consulting. Each member pays for its proportionate shale of its individually
contlacted insurance coverage aud oonsulting services.



( I 0) Risk Manasement, (Coffinued)

1. General Liability: TIie City self-insures for the first $100,000 of each occunence.
Specific coverage includes propelt)¡ damage, rnunicipal enors and omissions,
automobile, and persorral injury. This coverage is limited to $15,000,000 per
occl¡rTenc9.

2. Other Insurance Policies: The City maintains insuralce coverage in the following
specific areas, real and personal propeúy damage with loss of revenue and increased
expenses, auto-physical damage, rnachinery damage and faithful perfomance bonds.

Worker's Compensation Insurance coverage was carried with the State Compensation
Insuralce Fund for all work-related injuries lluough September 30,2004. As of Oclober 1,
2004, the City began to self-insure itselffor wotkers compensation coverage.

SANDPIPA is govemed by a Board of Dilectors consisting of one member appointed by
each member city. The Boa¡d elects a President, Vice-President, and Treasurer and meets
bi-monthly to supenise and conduct Authority affails. The day-to-day business of
SANDPIPA is handled by a full-time manager employed by the Authority.

Lawsuits in the natu'e of claims for damages to persons and/or property have been filed
against the City. The City Atlomey directs and the Risk Manager assists in the disposition
of these claims. In addition, claims tnanagement is provided by Carl Warren and Company.
The City notifies all appropriate parties, including Carl Waren and Company, SANDPIPA
and the excess insurance can'iers of claims/suits that have been filed when appropriate.

SANDPIPA monitors the plogress of claims/suits that are repoÍed. The City records a
Iiability up to the amouff of its self-insurance retention (See Note 6)- The City has no
knowledge of any material liability iu excess of insurance coverage for known suits or
clairns.

The following represents changes in the claims liability for the two years ended June 30,
2004 md2003:

CITY OF SOLANA BEACI{

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

Unpaid clairn liabilities, beginning ofyear $21,697 107,322
Incurred claims and clairns adjustrnerf 8,010 74,578
Net decrease in provision for insured events in prior fiscal years (18,213) G5420Ð

2004 2003

Uupaid claim liabilities, eud ofyear $rlt94 21,697



CITY OI.- SOLANA BEACI-I

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

( I 0) Risk Management, (Continued)

Thet'e was no^ signihcant reduction iu insurance covel'age by major categories of risk fro¡r
fiscal year 2002-2003 to fiscal year 20Q3-2004. Furtliermole, thele ivas no setllenlert
which exceeded the insurance coverage for.the past tluee fiscal years.

(11) Other Requiled Disclosures

Expenditures in Excess of Appt'opriations

The following deparhnents reported expenditur.es in excess of appr.opriations:

Variance-
Favorable

ExÞenditures (Unfavorable)

The following fund reported expenditures in excess of appropr iations:

Gene:'al Fund Depañment:
GenelalGovernmetrt Malìaget
General Government - Finauce
Public Works - Engineering
Publjc \ orks- Public Facility

Special Revenue Funds:
CLEEP
COPS

Deficit Fund Balances

The following Special Revenue

CDBG
CALTRANS
TEA 21 and TEA
Miscellaneous Grant

AÞproÞriatious

$298,894
428.287
361,900
176,700

AÞptoÞriafions

$ I 6,s00
89,400

299,305
428,584
387,243
121,993

(41 1)
(2e7)

(2s,343)
(1.293\

Variance-
Favorable

Expenditures (Q4þyor.able)

t6,702
91,158

(202)
(2,3s8)

funds leported a defrcit fund balance at .Iune 30, 2004

$ 3,605
7,158

866,3 3 8
76,851



CITY OF SOLANA BEACI]

NOTES TO BASIC FINANCIAL STATEMENTS

(Continued)

(11) OtherRequiredDisclosur-es, (Continued)

'lhe deficit fund balances noted above are expected 1o be elirinated thlough fufule granl
reiml¡ur..sement.

P. ost-netlement He

Tlie City provides a posGemploytnenl health care benefit to all City employees upon
letiremenl. The benefit is in the form of a partial payment of retiree l.realth care premiunrs.
City Council Resolution sets the rate amually. The City's cost increases amually
automatically hy 5% of the currenl active group rate until the active and retiree rate
equalize. The nronthly premiums ¿urd total annual cost during fiscal year 200312004 for
all gloups were:

Grou p:

MlsceTlãnous
Marine Safety
Fire
Management

Jul - Dec'03 Jan - June'04 Actual Cost
Monthly Rate Monthly Rate Per Group
s-21T -S--------ZJF -F----l¡-sv¿-

225 4,839
218 6,622
225 8,515

-$----T05r0-

209
202
209

During the year a total expelme of $30,570 was lecognized as post-retirement health oare
benefits. Funding is provided on a pay as you go basis.

(12) Operating Lease

On December 6,2001, the City entered into an opcrating lease for cei-tain equipment. The
lease provides for morfhly payments of $205 for 5 years commencing on January 1,
2002. Current year rental cosls were $2,460.

Minimum future rental payments under the opelating lease were as follows:

Equipmenl

$2,460
2,460
1,230

$ó_,Þq

2005
2006
2001



CITY OF SOLANA BEACiJ

NOTES TO BASIC FINANCIAL STATEMENTS

(Coltinued)

(13) Cedros Avenue Assessment District

During July 1989, the Cedlos Avenue Assessment District No. 1 issued h¡pr.oventent
Bonds totaling q?16,939 (less bond issuance costs of $119,807) 1o lìnance varióus capital
improvemerfs. The oulstanding bonds at June 30,2004 rvere approximafely $22,000.

The City has no obligation or duty to pay any delinquency out ofany available firnds ofthe
Cily. Neithcr the faith ald credit nor thc taxiÌìg powcr of the Ciry is þledged 10 rlìc payrnenl
of the tronds. and therefore ùe lrondcd indebteãncss is nor showñ in ihc l-ilancial slátenrerrrs
of the City.

(14) Iìeserves and Desiguations for Fund Equitv

In the Govelnr¡ental Fund Types Balance Sheet, furd balances ale classified in the followi¡g
categolies:

Reserved ior encumbrances - Amounts reserued for encumbrances are conlritments for
rnaterials ¿urd seryices on purchase orders and contracts which ar.e not yet perforned.

Reserved for debt service - The amount reseryed for debt service is fol future principal and
;lllerest payrnelfaõniong-tenn debt.

Relerltedjgr=hotlsirlS - The rese.e for low and moderate incorne housing is in accor.clance
with the California Health and Safety Code.

l{eserved for deqgs.its - This reserue is established for deposils being held to indicate that
they are not available, spendable resources.

ReqerveC for- developer fees - Amounfs reselved for developer fees lepresc¡t amounts from
varìous developers which are restricted to specific uses lelated to their þroj ects to ensure city
code compliance.

Designated for specific proiects and Þrograrns -'I'llìs classification was established 10 l.eflecl
funds earmarked by the City Council or Cìty administration for specific projects or programs
in future years.
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CITY OF SOLANA BEACH

NOTES TO REQUiRED SUPPLEMENTARY iNFORMA'I'ION

(l) Budgets and Budgetarv Accounting

Budgets ate adopled on a basis consistent with accounting principles generally accepted in
the United States of A.merica and used ¿ìs a lnanagenlent contlol device. Á¡lual
appropriated budgets are adopted for t1.re general, special revenue, debt service and capital
project funds. Cerlain funds did not have original budgets adopted, however, these firrds
did have budgets adopted before fiscal year end. The City Manager is authorized to transfer
budgeted amounls between accouìts within any departrnent and fund. Expenditures may
not exceed appropriations at the fund level. Amual applopriations lapse at fiscal year end.
Selected appropriatiorn are calried over. Projectlength firranciaì plans are adopted for the
City capital projects.

(2) Expenditures in Excess of Appropriations

Expenditures exceeded appropliations in the following rnajor fuird department:

General Fund Depâúlnent:
General Government - Manager
General Government - Finance
Public Works * Public Facility
Public Wolks - Engineering

Approprþ!!9¡q

$298,894
428,287
126,700
361,900

Variance
Favorable

ExÞenditures (Unfavorable)

299,30s (41l)
428,s84 (297)
t2t,993 (r,293)
387,243 (25,343')



CITY OF SOLANA BEACH
General Fund

Iludgetary Comparison Schedulc
Year ended June 30, 2004

2004 2003

Adopted Final

Budget Budget Actual

Variance with
Final Budget

Positive Q'Jegative) ActualRevenues:
Taxes and assesst.nents:

Property
Sales
Franchise and other

lntergovelntnental
Licenses and permits
Charges for services
FirTes and forfeitures
Investment income
Revenues from use of

rnoney and property
Other

Total revenues

Expenditures:
General government:

City council
City clerk
Legal services
Manager
Finance
Personnel
Information systems
Support services

Total general government

Public safety:
Junior lifeguard
Marine safety
Law enforcement
Code & parking enforcement
Fire
Animal regulation
Civil defense
Environnrental services

Total Public safety

$ 3,s96,700 3,6s6,700
2.245.000 2,545,000
1,555,000 1,702,200
975,100 942,702
174,000 235,500
310,500 328,000
193,500 198,500

240,000 179,000

27,000 27,000

390,s00 369,500

107,253 3,502,196
146,127 2,482,421
87,382 1,632,051
13,7 48 I,049,623
31,216 246,346
36,979 440,699
(23,438) t60,s72
(67,2s3J 210,684

? 761 Ast
2,691,127
1,789,582
1,016,450

266,716
364,979
t7 5,062
111,747

30,65 3

280,304

I 651

(8e,I e6)
28,342

51 8,238

10,27 t,r729,707,900 10,184,102 10,490,573 306,471

176,400
230,600
l9l ,700
3 16,600
407,600
160,600

170,100

174,500

I ,828, 100

187,600

238,900
202,000
298,894
428,281

192,900
188,634

357.500

177,809
228,391
194,837
299,305
428,584
186,535

172,338

9,791
10,509
7,163
(41l)
(2e7)

6,365
16,296

101,713

164,5 80

224,573
202,421
) \) '\Ã(\

393,471
130,069
I 18,634
212,344

t,698,452

128,285

6Ú,744
|,678,237

161,910
2,235,289

6,< 1)\
24,634

129,517

5,035,341

255,787

2,094,71.5 1,943,586 t5t,129

- 106,413 20,800

660,400 624,987 624,655
2.022,600 1,994,482 1,945,363

177,600 174,600 147,492
2,380,200 2,317,710 2,302,876

66,200 66,200 54,852
19.500 50,602 36,730
89.900 92.570 91.333

5.416,400 s,487,564 5,224,r01

85,61 3

J)Z
49,tt9
27,108
74,834
I 1,348

13,872
1 )11

64

263,463



CITY OF SOLANA BEACII
General Fund

Budgetary Comparison Schedule
Year ended June 30, 2004

(Continued)

20032004

Budget Budget Actual Positive 0.legative) Actuai
Adopted Final

Val lânce wltl')
Final Budget

59,874 589"058
(t,293) 139,s2l

(2s,343) 346,692

33,238 1,075,271

Public works:
Street and other
Public facility
Engineeling

Total public works

Community developrnent:

Planning
Buildir.rg services

Total comrnunity
development

Comurunity services:

Community selvices
Recleation progralls

'Total community services

Debt service:

Principal
Interest

Total debt service

Totaf expenditures

Excess (defìciency) of
t'evenues over
experrditures

Other financing soulces (uses):

Transfcrs out

Net change in fund balance

F'und balance, July I

Fund balance. June 30

t,t29,300 1,279,959

398,500 442,176
163,900 223900

694,400
121,700
313,200

791,359
126,700

361 ,900

731,485
lr? qq'ì

381,243

I,246,72r

s62,400 666,076 608,030

397,100
210,330

44,416

13,570

430,929

237,832

668,761

145,900

108,900

15 9,050

t12,400
t3t,778
tôs <ot

58,046

)1 )1) 111)<)
6,808 l0l,918

254,800 27t,450 237,370 34,080 319,170

21,661

559

)) ))('l

9,191,000 9,799,764 9,259,808 5 ìg 956 8,819,2 r 5

5 16,900 384,338 1,230,765

(400,600) (716,300) (106,947)

l16,300 (331,962) s23,818

r0,555,603 10,555,603 10,555,603

846.427 1.451.9s7

q ì51 (411,7ls)

855.780 1.040,242

9,5 I 5,361

$10,671,903 10,223,641 11,079,421 855,780 10,s55,603
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CITY OF SOLANA BDACH
TDA. 2l and TEA Special Revenue Funds

Budgetaly Comparison Srhedule
Year ended June 30, 2004

Revenues:

Intergovernmental

Expenditures:
Caprtal outlay

Net change in fund balance

Fund balance, July 1

Fund balance, June 30

Adopted Final
Budget Budget Actual

$1,234,s00 1,699,300 423,577

Variance with
Final Budget

Positive
(Negative)

(r,27sJ29)

Actual

378,590

1,234,500 2,510,443 1,005,061

- (871,143) (s81,4e0)

(284,848) (284,848) (284,848)

_$128491Ð _grl22u __966ë_q)

1,565,382 608,824

289,6s3 (230,234)

(s4"614)

-___]9eéE_ _(?!1j1Ð_
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CITY OF SOLANA BEACH
Non-Major Funds

Combining Balance Sheet

June 30, 2004

s4,640,4st

3 5,5 88

12,857

8,657

Special Debt Capital
Revenue Service Projects

Funds Fund Fund

Totals
2004 2003

s,546,947 4,254,751

35,588 2,008

15,391 18,270

8,6s7 44,149

25t,666 251,703

5,858,249 4,570,881

Ässets

Cash and investments

Receivables:

Tax
lnterest

Due from other governments

Rcstricted cash with fiscal agent

Total assets

Liabilities and Fund Balauces

Liabilities:
Accounts payable

Accrued liabilities
Deferred revenue

Due to other funds

Total liabilities

Fund balances:
Reserued for encumbrances

Reserved for debt service

Reserved for housing

Reserved for capital projects

Unreserved:

Designated for specific
projects and programs

repoúed in:
Special revenue funds

Undesignated, reported in :

Special revenue funds

Capital projects fund

Total fund balances

Total Iiabilities and fund balanaces

906,496

2,534

s4,697,553

25t,666

251,666

s 385,559

5,998
163,160

48,177

602,894

30,509 416,068
- 5,998
- 163,160

48,t71

30,509 633,403

t44,191
1\1)

154,1 80

13,918

315,867

909,030

2,543,200

435,267

- 457,820
251,666

l0l,l4l

3,001,020 572,600
25t,666 251,703

435,267 430,380

101,141

4 "094,659 25t,666 878,521

409,722

706.470

$4,697,553 251,666

67

409,722 437,862

706,470 1,731,t33
319,560 831,336

s,224,846 4,255,014

5,8s8,249 4,570,881

3 19,560

909,030



CITY OF SOLANA BEACH
Non-Major Funds

Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances

Year Ended June 30, 2004

Revenues:

Taxes and assessments

Intergovemmental
Charges for services

hvestment income

Uses of money and property
Other

Total revenues

Expenditures:

Cunent:
General govemment
Public safety
Public works

Capital outlay
Debt service:
Principal retirement
Interest

Total expendihrres

Excess (defi ciency) of revenues

over (under) expenditures

Other hnancing sources:

Transfers in

Net change in fund balances

Fund balances, July 1

Fund balances, June 30

Speciaì Debt
Revenue Service
Funds Fund

92,217,881
147,202

14,483

38.252 11,151

3,017,818

191,5 56

1,376,293
516,803

2,084,652

2004

1,920
191,s s6

1,376,293
885,307

249,403
15t,102

2,85 5,5 81

262,885

706,947

969,832

4,255,014

J_41Åt!_

2003

2,142,164

3,265
)7) 11'7

924,970
694,939

260,839

161,016

2,277,356

(13 5, r 92)

4t7,71s

276,523

3,978,491

l2s1_9J4

- 2,217 ,881 648,471
- 7 47 ,202 1 ,27 1 ,569
- 14,483

9,312 9,312 35,931

- 49,403 66,s2r
80,185 80,185 119,666

89,497 3,118,466

Capital
Proj ect

Fund

368,50;

368,504

(27e,007)

24s,000

(34,007)

912,528

_il!J?1_

Totals

933,t66

70,710

1,003,876

3,090,783

94,094,6s9

I 1,1 51

1,,920

249,403
151,102

402,425

(39r,274)

391,237

(37)

25t,703

25r,666



NON-MAJOR SPECIAL REVENUE FUNDS

The following Special Revenue Funds have been classified as non-major funds in the
accompanying hnancial staterrefts:

Gas 'fax Fund - The Gas Tax Fund is used to account for levenues received and expenditures
mãde foi s¡eet related activities. Revenues are received from the State of Califorriia for the
City's share of gasoline taxes pursuant to California Streets and Highways Code Sections 2105,
2106,2107 and2107.5.

und - The Municipal Implovement Districts Fund is used to
ures related to landscape rnaintenance within the various

improvement districts. Budgets for the maintenance costs are determined by the property owrers
who are then assessed on a per parcel basis. The assessments ale collected via tl-re County tax
roll.

SEEG Fund - The SEEG F'und is used to account for the State Environment Enhancement Grant.

Liglrting District Þ'und - The Lighting District Fund accounts for revsnues received and
expenditures rnade related to street lights on city streets. The City determines the yearly budget
and property owners are charged their proporlionate share based on a per unit basis. The
assessments are collected via the San Diego County tax roll.

TRANSNET Fund - This fund accounts for revenues and expenditures related to transportation
ãeGlõpmentJrarlsit and related studies. Funding is provided to the City as a secondary recipient
under agreements witl-r the County of San Diego and with the San Diego Association of
Governments (SANDAG).

Proposition A Fund - The Proposition A F'und is used to account for the San Diego County
Proposition A one half(1/2) cent transportation sales tax which werrt irfo effect on July 1, 1988.
All revenues in this fund must be expensed for transportation related purposes.

CLEEP Fund - Tlie CLEEP Fund accourfs for allocations from the State of Califomia paid from
iEe-eãfi6ña Law Enforcement Equiprnent Program. The allocation is to be useä fol law
enforcement equipment only

COPS Fund - The COPS Fund is used to account for federal and state grants received for police
sefvlces.

Fire Mitigation Fund - The Fire Mitigation Fund is used to account for fire mitigation fees
collected during new structural development based on construction type and size. The fees are
rest¡icted to equipment purchases only.

Tralsportation Developmenl Act Fund - The Transporlation Developurent Act Fund is used to
account for revenues and expenditures made for transpoÍation developmerf, transit and ¡elated
studies. Funding is provided to the City as a secondary recipient under agreements with the
County of San Diego and with the San Diego Association of Govelr rents.

CDBG Fund - The CDBG Fund is used to account for the federal block grarrt for community
æveñprnerf.
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NON-MAJOR SPECIAL REVENUE FUNDS, (CONTINUED)

CALTRANS Fund - These monies are derived from Congestion Mitigation and Air Quality
Tunds'CeLTRANsisresponsiblefordistribufingthesefurrdsaswellasIntermodelSu[face
Transpoúation Efficiency Act (ISTEA) funds floln tbe federal govermlents to local agencies.

Boating aud Watelways Fund - The Boating and Watetways Fund is used to account for grarfs
ieceived from the Department of Boating and Waterways. These funds are being used to fund the
Almy Corp. of Engineers beach replenishment study.

Grant Fund is used to account for grants

Housing Fund - The Housing Fund is used to account for resources reserved to provide for low
and rnoderate inconre housing.

Miscellaneous Grant Fur.rd - The Miscellaueous
reõêited tô füñãTè eõastal Rail Trait.



CITY OF SOLANA BEACH
Non-l\{ajor Special Revenue Funds

Combining Balance Sheet

June 30, 2004

Municipal
Gas únprovement
Tax Districts SEEG

Lighting
District TRANSNETAssets

Cash and investments

Taxes receivable

Interest receivable

Due from other
goverunental agencies

Total assets

Liabilities and Fund Balances

Liabilities:
Accounts payable

Accrued Iiabilities
Due to other furrds

Deferred revenue

Total liabilities

Fund balances (defi cit):
Reserved for encumbrances

Reserved for low and moderate

incorr.re housing

Urueserved; desi gnated

for specific projects and

programs

Unreserved; undesi gnated

Total fund balances (deficit)

Total liabilities and
fund balances

$219,094 440,64s

25,675 4,851

884 1,494

953,481 1,065,591

5,062
4,172 3,783

_!2!1,65]_ 446,990

$ 16,982 30,893

1,65 8

962,115 r,069,374

9,62r
4.340

32,551

4.717 2s0,000 317.,505 51,379

- 409,722 -

(3e,e42)

r6,982

268,613

228,671 4t4,439

$245,653

13,961

948,754 1,069,374

962,11s 1,069,374446,990



Proposition
A

390,067-

CLEEP
Grant

Fire
Mitigation

'74,959

255

Transporlation

Development
ActCOPS

3,76s 163,068

I 213

CDBG CALTRANS

702,723

2

56,406

390,061 3,174 163,281 15,214

2t9,668_ 3,774- I2t

163,16;

163,28r

2,903 69,110

3,81 3

219,668

22s,665

(ss,266)

170,399

390,067

3,774 6,716 69,i 10

6,280 703,247 n5 356,000

68,%; oz)¡ r¡.zsol t:o¡.rssr

75,214 702,12s (3,60s) (7,1s8)

__]lJl_ _J63,281_ __J:?14- _____J02121_ __3,U1_ ______619s2_
(continued)

12



CITY OF SOLÄNA BEACH
Non-Major Special Revenue Funds

Combining Balance Sheet
(Coutinued)

Dept. of
Boating &
Wate¡ways

$ 117,783

Miscellaneous
Grants Housing
Fund Fund

Totals

Assets

Cash and investments

Taxes receivable

Interest receivable

Due fiom other
govemmental agencies

Total assets

Liabilities and Fund Balances

Liabilities:
Accounts payable

Accrued liabilities
Due to other funds

Defened revenue

Total liabilities

Fund balances (deficit):
Reserved for encurnbrances

Reserved for low and moderate
incone housing

Unreserved; desi grated
for specific projects and

programs

Uueserved; undesi gnated

Totai fund balances (dellcit)

Total liabilities and
fund balances

452,869 4,640,451 3,335,631

- 35,588 2,008

t,623 12,8s7 14,020

454,492

8,657 44,149

4,697,553 3,39s,808$ 1i8,20s

32,487

44,364

340,394

1 18,205 (4r7 ,24s)

118,205 (76,851)

$ 1r 8,20s

2003

385,559 133,355
s qqR \ 57)

48,177 13,918

163,160 154,180

602,894 305,025

19,225 2,543,200

435,267 435,267

Añq -71'-)

706,470

4,094,659L\¿. Aq)

491,408

430,380

437,862
t,131,133

3,090,783

3,395,808

73

454,492 4,697,s53
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CITY OF SOLANA BEÀCH
Non-Major Special Revenue Funds

Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances

Year ended June 30, 2004

Revenues:

Taxes and assessnents
Intergovemmentaì
Charges for services
Use of money and properly

Total revenues

Expenditures:
Current:

Public safety
Public works

Capital outlay

Total expendìtures

Excess (deficiency) of
revenues over (under)
expenditures

Other fi nancing sources:
Transfers in

Net change in fund balances

Fund balances (defìcit), July I

Fund balances (deficit), June 30

2r2,44s 404,539

45,7 ts (28,313)

Gas

Taxr"T-
t 1^a

258,r60

212,445

Municipal
Improvement

Districts
368,602

3,064

4,560

376,226

404,539

Lighting
District
3r4,5ß

? ì1?

ß,ite

33r,123

570,6_40

TRANSNET

zoo,ãqs

10,880

2t1,729

SEEG

570,640

(239,sr7) 211,729

45,715

r82,956

J228,6?l_

(28,3 13)

442,752

____!J1,432_

(239,sr7)

1,188,271

__2lu:!_

211,729

857,645

--JP6e;ll-



Proposition CLEEP
A Granl

5'ìO c)57

Fire
COPS Mitigation
91,021.

- 14,483
t31 68s

Transportation
Development

Act CDBG--=*ry -T CALTRANS
183830

5?q q57

s r a,ósz

318,037

91,7 s8

- 10,664

91,758 10,664

3,111 183,930

z,òæ rss,igs

2,903 185,199

(r,26e)

91,758 1s,168 '703,248

16,7_02

r,t17

r6,702

221920 (16,607) 4,504

70,7r0

75,2r4

7n, 1ì1

221,920

(51 ,521)

_]J9;22_

(16,607)

t6,601

702,131

594

208 (1,26e)

(3,813) (5,88e)

7s,2r4 702,72s (3,60s) (7,158)

(continued)



CITY OF SOLANA BEACH
Non-Major Special Revenue F-unds

Combining Statement of Revenues, Expenditures,
and Changes in Fund Balances

(Continued)

Revenues:
Taxes and assessments

hrtergovemmental
Charges for services

Use of money and properly

Total reveuues

Expenditures:
Current:

Public salety
Public works

Capital outlay

Total expenditures

Excess (dehciency) of
revenues over (under)
expenditures

Other financing sources:

Transfers in

Net change in fund balances

Fund balances (deficit), July 1

Fund Balances (deficit), June 30

Dept. of
Boating &
Waterways

$ 200,000

909

Miscellaneous
Grants
Fund---"y

1'7

Housing
Fund

Totals
2004 2003

22rr,8u 648,4?1

747,202 1,271,569
r4,483
38,252 66,52t

200,909 9t,5t7 4,887 3,017,818 1,986,561

191,556 232,327
1,376,293 924970
s16,803 392,955

4,881 1,003,876 436,309117,813 (90,03s)

392 13,184 449,60s

$ 118,205 (76,8s1) 4s4,492

83,096
187,552

83,096 t87,552 2,084.652 1.,550,252

117,813 (90,035) 4,887 933,t66 436,309

3,090,783

4,094,6s9

2,6s4,474

3,090,783



CITY OF SOLANA BEACH
Gas Tax Special Revenue Fund

Budgetary Comparison Schedule

Year e¡rded June 30, 2004

Revenues:

Taxes and assessments

Intergovemlnental
Use of money and properly

Total revenues

Expenditures:

Current:
Public works

Net change in fund l:alance

Fund balance, July 1

Fund balance (deficit), June 30

Adopted Final
Budget Budget

$256,100 256,100

s,000 5,000

261,100 261,100

Variance with
Final Budget

Positive
Aclual (Negative) Actual

2ss,9s6 (144) 291,0s9

2,204 (2,7s6) 332;

2s 8,160 (2,940) 294,382

3s6,080

(61,698)

244,654

182,956

275,000 519,594 212,445 307,149

(13,900) (2s8,494) 4s,11s (310,089)

182,956 182,956 182,956

_$1!2!¡!_ __qlJ!Ð 22857)_ ____e.Lq{8e)



CITY OF SOLAN,{ BEACH
Municipal Improvement Districts Special Revenue Fund

Budgetary Compalison Schedule
Year ended June 30, 2004

20032004

Adopted
Budget

$328,400
2,800
9,t 00

340,3 00

Final
Budget Actual

328,400 368,602
2,800 3,064
9,100 4,560

340,300 376,226

Va¡lance with
Final Budget

Posihve
(Negative) Actual

Revenues:

Taxes and assessmenfs

Intergovemmental
Use of money and property

Total revenues

Expenditures:
Current:

Public works

Net change in fund balance

Fund balance, July I

Fund balance, June 30

40,202 351,406
264 3,037

(4,s40) 8,e88

35.926 363.431.

426,800 424,700 404,s39 20,161 318,469

(86,soo) (84,400) (28,313)

442,'752 442,752 442,752

s3s6,252 358,352 414,439

56,087 44,962

397,790

56,087 442,752

78



CITY OF SOI-ANA BEACH
SEEG Special Revenue Fund

Budgetary Comparison Schedule
Year ended June 30, 2004

Adopted Final
Budget Budget Actual

Revenues:

Intergovemmental
Use of money and property

$ 2s0,000

Variance with
Final Budget

Positive
(Negative)

(2s0,000)

- 250,000 (250,000)

20032004

Actual

8

Tolal revenues

Expenditures:

Cunenti
Capital out)ay

Net change in fund balance

Fund balance, July 1

Fund balance, June 30

250,000 (2s0,000) (6,313)

6,321

6,313

250,000

79



CITY OF SOLANA BEACH
Lighting District Special Revenue Fund

Budgetary Comparison Schedule
Year ended June 30, 2004

Adopted Final
Budget Budget

s 262,400 262,400
3,000 3,000

26,000 26,000

297,400 291,400

Variance wth
Final Budget

Positive
Actual (Negative)

2003

Actual
Revenues:

Taxes and assessnents
Intergovemmental
Use of money and propefty

Total revenues

Expenditures:
Current:

Public works

Net change in fund balance

Fund balance, July I

Fund balance, June 3 0

314,513 52,7t3 291,065
3,332 332 3,301

13,2'78 (12"722) 24,s6r

83 1,600

(540,200)

1,188,2'77

$ 648,071

1,03 6,815

(7 4s,41s)

I,188,271

442,856

466,1'75

505,898

505,898

205,424

119,509

1,068,762

t,,788,277

33t,123

570.640

(z3e,s17)

't,188,27r

948,754

39,723 324"933



CITY OF'SOLANA BEÀCH
TRANSNET Special Revenue Fund

Bud getara Compalison Schedule
X'or the Ycar Ended June 30, 2004

Revenues:
Intergovemmental
Use of money and property

Total revenues

Expenditures:
Current:

Public works
Capital outlay

Total expenditures

Net change in fund balance

Fund balance, July I

Fund balance, June 30

Variance with
Final Budget

Final Positive
Budget Actual (Negative) Actual

4o1,oo0 200,849 (200,1s1) 474,400
9,000 10,880 1,880

21r,729 (r98,27r) 429,541

Adopted
Budget

$ 405,s00
9,000

4t4,s00

39,700 91,07;

39,100 9).,079

3',74,800 318,921

857 ,645 8s7,645

sl,232,445 1,176,s66

2r1,729

9t,0'79 131,682

(107 ,192) 2e7,ïse

85'.7,645

J!6e;1!_ ___O9l]2Ð Js1é!!_

- 2,899
97,079 128,783



CITY OF SOLANA BEÄCH
Proposition A Special Revenue Fund

Budgetary Comparison Schedule
Year ended June 30, 2004

Revenues:

Intergovetnmental
Use of money and properly

Total revenues

Expenditules:
Cunent:
Capital outlay

Net change in fuüd balance

Fund balance (deficit), July 1

Fund l¡alance (deficit), June 30

Adopted Final
Budget Budget

s439,400 994,400
100

439,500 994,500 (4s4,s43) 11s,s3l

439,500

(s 1,521 )

_$_au?u

935,8 86

58,614

(51,s21)

7 0q3

5?q q57

3 18,037

221,920

(sl,s21)

170,399

61'7,849

163,306

Aclual

5lq q57

Variance with
Fìnal Budget

Positive
(Negative)

(4s4,443)
(100)

2003

Actual

114,84s
686

1 89,001

(73,470)

2t,949

163,306 (s1,s21)

82



CITY OF SOLAN,A. BEACH
CLDEP Glant Special Revenue Fund

Budgetary Compalison Schedule
Year ended June 30, 2004

R evenues:

Intergovemmental
lnterest rncome

Total revenues

Expenditures:
Public safef

Net cha¡rge in fund balance

Fund balance, July I

Fund balance, June 30

2003

Adopted Final

Va¡iance with
Final Budget

Positive
Budget Budget Actual (Negative) Actual

- 17.203
100 100 9s (s) 144

100 100 es (s) 77 ,34'1

16,500 16,s00 16"102 (202) 740

(16,400) (16,400) (16,607) (207) 16,607

16,601 16,607 76,607

s 207 207 - (207) 16,607



CITY OF SOLAÑ\ BEACH
COPS Special Revenue Fund

Budgetary Compalison Schedulc
Yeal Ended June 30, 2004

Revenues:

lntergovemmental
Use of money and proper6'

Total revenues

Expenditures:
Current:

Public safety

Net change in fund balance

Fund balance, July 1

Fund baiance, June 30

Adopted
Budget

$ 100,000

3,500

103,500

Final
Budget Actual

100,000 91 ,021
3.500 737

Variance wrth
Final Budget

Posiúve
(Negative)

(8,e7e)
(2:163)

Actual

108,443

3,644

103,500 97,7s8 (1r,742) 112,087

89,400 89,400

14.100 14,100

(2,3 s 8)

(14,100)

112,08791,75 8

$ 14,100 14,100 (r4,100)



CITY OF SOLANA I}EACII
Fire Mitigation Fees Special Revenue Fund

Budgetary Comparison Schedule
Ycar Ended June 30, 2004

2004 2003

Revenucs:

Charges for selices
Use of money and ploperly

Total revenues

Expenditules:
Capital outlay

Excess (deficiency) of revenues

over (under) expenditures

Other furancing sources:

Transfels in

Net change ir fund balance

Fund balance, July 1

Fund l¡alance, June 30

Adopted Finaì
Budget Budget Actual

$ 12,500 14,483
1,000 685

- 13,500 15,168

Valiance with
Final Budget

Positive

G.{egative) Actual

1,983
(315)

1,668

19,800 10,664 9,136

(6,300) 4,s04 r 0,804

10,700 70,710 10

64,400 75,214 10,814

64.400 75,214 10,814

85



CITY OF SOLANA BEACIT
Trânsportation Development Act Special Revenue Fund

Budgetary Compal'ison Schedule
Yeal Ended June 30, 2004

2004

Actual

703,248_

Vanance wlth
Final Budget

Positive
(Negative)

453,248
(2oo)

2003

Actual

10,000
164

42,098

(3 r,e3 4)

32,528

Revenues:
Intergovemmental
Use of money and property

Total revenues

Expenditures:
Current:

Public works

Net change in fund balance

Fund balance, July I

Fund balance, June 30

Adopted Final
Budget Budget

$160,000 250,000
200 200

160,200

160,000

200

594

250,200 703,248

250,000 1.,117

200 702,131

594 594

453,048 10.164

248,8 83

707,931

594794794 702,725 701,931
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CITY OF SOLANA BEACH
CDBG Special Revenue Fund

Budgetary Comparison Schedule

Year ended June 30, 2004

Revenues:

Intergovemmental

Expenditures:

Current;
Capital outlay

Net chalge in fund balance

Fund balance (deficit), July 1

Fund balance (deficit), June 30

2004
Variance with
Final Budget

Adopted Fìnal Positive

Budget Budget Actual (Negative) Actual

$ 26,s00 26,s00 3,111 (23,389) 30,s61

26,500 29,578 2,903 26,675 45,643

- (3,078) 208 3,286 (1s,082)

(3,813) (3,813) (3,813) 11,269

$ (3,813) (6,8e1) (3,60s) 3,286 (3,813)



CITY OF SOLANA BEACH
CALTRANS Special Revenue Fund

Budgetary Comparison Schedule

Year ended June 30, 2004

Revenues:

Intergovemmental

Expenditures:

Current:
Capital outlay

Net change in fund balance

Fund balance (deficit), July 1

Fund balance (deficít), June 30

2003

Adopted Fìnal

Variance with
Final Budget

Positive

Budget Budget Actual (Negative) Actua'l

$2s5,000 70s,000 183,930 (s21,070) 1.46,214

255,000 705,828 185,199 s20,629 23,207

- (828) (1,269) (441) 123,007

(s,88e) (s,88e) (5,889) (128,896)

_q_g$z __(6t_!) ___gü_Ð _______E!!_ ___Qf!z



CITY OF SOLANA BEACH
Dept. of Boating & Watelways Special Rcvenue Fund

Budgetary Comparison Schedule
Year ended June 30, 2004

2004

Revenues:

Intergovemmental
Use of money and propefty

Total revenues

Expenditures:
Current:

Public safety

Net change in Íìrnd balalce

Fund balance, July I

Fund balance, June 30

Adopted Frnal
Budget Budget

$200,000 200,000

Actual

200,000
909

Variance with
Final Budget

Positive
(Negative)

909

2003

Actual

119,500
9

200,000 200,000 200,909 909 119,509

200,000 200,000 83,096 116,904 119,500

117,8i3 (11s,99s) 9

392 392392

$ 392 392 _11!¿9s ____0_l!f2Ð_ 392

89



CITY OF SOLANA BEACH
Miscellaneous Grants Special Revenue Fund

Budgetary Comparison Schedule

Year ended June 30, 2004

2004 2003

Revenues:

InteÌgovemn1ental
Use of money and propefy

Total revenues

Expenditures:

Current:
Pul¡lic wolks

Net change in fund balance

Fund balar.rce, July 1

Fund balance (deficit), June 30

Adopted Final
Budget Budget

$534,000 534,000

Variance with
Final Budget

Positive
Actual (Negative) Actual

97,s00 (436,500) 13,000

17 17 184

534,000 534,000 97,517 (436,483) 13,184

534,000 628,231 187,s52 440,685

- (94,237) (e0,03s) 4,202 r 3,184

13,184 13,184 13,184

$ 13,184 (81,0s3) (76,8s1) 4,202 13,184

90



CITY OF SOLANA BEACTI
Housing Special Revenue Fund

Bud getary Compalison Sclredule
Yeal' ended June 30, 2004

Va¡iance wrth
Final Budget

Adopted Final Positjve
Budget Budget Actual (Negative) Actual

Use of rnoney and properly $ 11,000 11,000 4,887 (6,113) 9,669

Expenditures:
Capital outlay 104,000 123,225

Net change ur fund balance (93,000) (112,225) 4,88'7 (129,338) 9,669

Fnnd balance, July 1 449,605 449,605 449,605 439,936

Fund balance, June 30 _{]ll9q5 _:!;!9_ 4s4,492 449,60s
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NON-MÁ.JOR DEBT SERVICE FUND

The following Debt Service fund has been classified as a non-major fund in the accotlpanying
frnancial statements:

City Debt Service Fund - The City's Debt Service Fund is used to account for the accumulation
õfiesources fol the payment ofinterest and principal on the City's debt.



CITY OF SOLANA BEACH
Debt Senice Fund

Balance Shcet

June 30, 2004

Assets

Cash and investments

with fiscal agents

Total assets

Fund balance

Fund balance:

Reserved for debt service

Total fund balance

2004 2003

$2s1,666 2s1,703

$2st,666 25t,703

$2s1,666 2s1,703

$25 1,666 2s1,703

93



CITY OF SOLANA IìEACH
Debt Service Fund

Budgetary Comparison Schedule
Year ended June 30, 2004

2004 2003

Revenues:

Use of money and property

Expenditures:

Curent:
General govemment

Debt selvice:
Prilcipal
lnterest

Total expenditures

(Deficiency) of revenues

over (under) expendilures

Other financing sources:

Transfers in

Net change in fund balance

Irund balance, July I

Fund balance, June 30

3,826

400.600 391.237 (9,363) 41t,715

5,500 s,s00 (37) (5,537)

251,703 251,703 251,703

$257,203 2s7,203 25t.666 (s.s37\

(194)

Adopted
Budget

$ r0,000

4,500

249,400
1 51 ,200

405,100

(39s,100)

400,600

Final
Budget

10,000

4,500

249,400
151,200

405,100

(39s,100)

Actual

1 1,151

1,920

249,403
151,102

402,425

(391,274)

Variance with
Finaì Budget

Positive
(Negative)

2,5 80

(3)
98

2,67 5

Actual

12,611

3,265

260,839

161,016

425,120

(412,s09)

252,497

251,703

94



(This page intentionally left blank.)



AGDNCY F'UND

Cedros Avenue Assessment District F'und - The Cedros Aveuue Assessment District Fund
aswel]asdebtserviceonbondswlric1rwereissued

to pay for thè improvernents withii the assessment dislrict. This is accounted for as an agency
fund because dre eity iras no responsibility for the debt service on the bonds



CITY OF SOLANA BEACH
Agency F und

Combining Stafement of Changes in Assets and Liabilities
Year ended June 30, 2004

Cedros Avenue
Assessment District

Assets:
Cash and investrnents
Interest receivable
Benefit fees receivable

Total assets

Liabilities:
Due to bondholders

Balance
July l,2003

$ 22,883 16,672

86 64
22

g 22,971 16,738

$ 22,97t 16,650

Balance
Additions Deletions June 30. 2004

22,023
64

2

(17,s32)
(86)

(2)

_ç1,620)_ ____2!8e

_çlé3Ð_ _22!8e_

99



STATISTICAL SECTION



CITY OF SOLANA BEACH
General Govermnental Expenditures by Function (1)

Last Ten Fiscal Years

Fiscal
Yea¡

General

Government

Public
Safety

$ 3,881,12s

3,423,2r2

3,597,482

3,905,3 18

4,068,137

4,224,073

4,609,936

5,136,548

5,267,668

5,415,6s7

Public
Works

$ 1,270,358

1,242,182

1,234,960

1,144,372

r,340,'792

|,698,644

1,700,920

1,791,232

2,000,241

2,623,014

Comtrunity
Development

$ 427,442

383,7 57

385,779

432,496

599,s63

546,481

564,946

506,128

668,761

608,030

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

(r)

s 960,417

1,122,529

1,053,947

1,038,213

t,l'78,301

2,43'1 ,326

1,512,452

1,688,071

r,101,717

1,945,506

lncludes all governmental fund types.

Source: City Finance Department

100



TABLE i

Community
Selwices

$ 182,156

t51,986

152,639

152,8 13

185,408

214,'117

249,388

265,949

319,t'70

237,370

Tax
Increment

Distributions
Debt

Seruice Total

$ 117,8s7

72,194

69,288

105,968

191,696

178,241

2,220,071

862,0'78

500,009

418,638

1,84s,683

1,820,83 5

3,501,23r

1,705,5 15

1,303,163

1,890,368

$ 444,573

702,698

484,624

504,578

669,477

480,811

449,977

516,13 5

444,07 5

400,505

$ 9,503,999

'7,966,636

7,478,728

7,'102,396

10,679,057

1 1,601, 13 4

12,588,850

11,609,578

11,705,395

13.t20.450
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CITY OF SOLANABEACH
General Goverrunental Revenues by Source 

(r)

Last Ten Fiscal Years

Fiscal
Year

1995
t 996
199',7

1998
r999
2000
200r
2002
2003
2004

Taxes
and

Assessments

$ 5,1'72,960
5,321,870
5,502,501
6,0t0,7'72
6,453,2',74

7 ,314,'7 48
7,518,201
1 ,'7 55,941
8,265,139

10,462,543

Licenses

and

Permits

Charges
for

SewicesIntergove¡nmental

$ 1,847,803
t,568,973
2,384,549
1 ,r07,260
2,115,603
3,123,584
2,205,671
3,020,055
2,699,'182
2,t81,223

$ 162,896

125,139
769,750
250,151
320,358
215,296
208,409
183,706
246,346
266,'716

$ 261,713
261,648
340,08'7
474,766
582,481
636,'126
443,664
319,340
440,699
3'79,462

Fiscal
Year

CITY OF SOLANABEACH
General Fund Tax Revenue by Source

Last Ten Fiscal Years

Property
Transfer

Tax
Sales

Tax

Motor
Vehicle

Tax

1995

1996
r997
1998

1999
2000
2001
2002
2003
2004

58,710
59,358
11, '11)

98,895
t33,359
t14,619
108,424
t0'7,222
t44,084
192,219

1,3t2,019
1,477,140
1,s04,'701
r"'t53,847
i,881,2I5
2,165,840
2,313,2'78
2,785,532
2,482,421
2,691,12"1

494,472
526,821
s64,183
60t,662
649,'.|9s
717 ,19s
720,14s
'752,600

8 16,690
630.210

Property
Tax

$ 2,197,889
2,226,569
2,291,380
2,418,825
2,572,831
2,'146,604
3,074,571
3,186,'782
3,502,196
3,763,953

(r) Includes all governmental fund types.

Source: City Finance Department

't02



TABLE 2

Fines and

Fo¡feitures

Revenues Fron'r

Use of Money
and Property

$ 389,049
366,566
472,506
625,253
69'7,659

735,244
934,174
512,103
341,484
201,11s

s 132,422
116,788
128,922
125,',7'7'7

168,282
169,368
206,470
255,534
160,572
l'75,062

s 172,012
141,846
462,983
282,624
773,654
4't8,7 59

463,25'7
467,2'73

63'7,904
360,489

$ 8,13 8,915
'7,903,430

9,46t,298
8,870,603

11,1i1,3t1
12,6'13,'725

12,039,846
12,513,952
12,791,926
14,032,610

Transient
Occupancy

Tax

211,461
240,19s
256,571
356,424
3 83,93 8

428,3r8
598,131
536,212
515,588
561,429

TABLE 2A

Total

$ 4,2'74,6t1
4,530,683
4,690,157
5,229,653
5,621,138
6,1'72,s76
6,814,sss
6,768,408
7,460,9't9
7,83 8,998



CITY OF SOLANA BEACII
Property Tax Levies and Collections

Last Ten Fiscal Years

Fiscal
Year

Cufl'ent
Year

Tax Levy
Current Tax
Collectioris

$ 2,284,109

2,342,649

2,42t,005

3,027,453

3,1s0,016

3,400,773

3,691,387

3,94r,924

4,t44,738

4,398,480

Percent of
Current Taxes

Collected

Delinquent
Tax

Receivable

ß 263,092

237,434

220,5 08

229,928

r80,929

156,003

154,680

146,708

135,270

I 25,819

Delinquent
Tax

Collections

$ 118,248

96,652

89,176

I18,580

90,799

7s,399

80,799

83,602

76,910

77,196

1995

t996

1997

1998

1999

2000

2001

2002

2003

2004

fi 2,3s6,140

2,403,492

2,416,674

3,083,478

3,204,457

3,462,536

3,753,666

4,002,562

4,203,037

4,454,612

97%

97

98

98

98

98

98

98

99

99

Source: County ofSan Diego, Auditor and Controller's Office
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Total
Tax

Collections

$ 2,402,357

2,439,301

2,s 10,1 8l

2,402,357

2,439,301

2,5 10,1 8l

3,t46,303

3,240,815

3,476,t72

4.475,676

Ratio of
Total Tax

Collections to

Total 'Iax Levy

Outstauding
Delinquer.rt

Taxes

$ 216,874

201,625

13 |,332

r I 1,348

90, 130

80,604

73,881

63,106

5 8,360

48,623

TABLE 3

Ratio of
Delìnquent

Taxes to Total
Tax Levy

t3%

II

8

7

5

4

4

92%

9l

90

76

93

90

89

97

97

98

4

3

3
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Fiscal
Year

CITY OF SOLANA BEACH
Assessed aud Estimated Actual Value of Taxable Property

Last Ten Fiscal Yeals

Assessed Value (')

Real Personal

Properly Propefty

g 1,342,996,267 $ 24,314,663

Total

TABI-E 4

Percent
Change From
Previous Year

1995

r996

1997

1998

r999

2000

2001

2002

2003

2004

0)

1 ,36r ,47 4,289

1,400,924,591

t,434,604,034

| ,513,697 ,239

1,811,491 ,395

1,809,972,125

1,964,073,152

2,086,527,695

2,221,946,459

24,363,067

23,532,264

22,774,295

24,119,436

28,960,692

28,599,652

28,368,754

21,864,614

26,874,382

$ 1,367,310,930

1 ,3 85,837,3 56

1,424,456,855

1,451,378,329

1,537 ,816,675

1,840,458,087

I ,838,57 | ,777

1,992,44t,906

2,108,392,369

2,248,820,84r

.62 %

1.36 %

2.79 %

2,31 Yo

5.52 %

19.68 %

-.10 %

8.37 %

5.82 %

6.66 %

The County of San Diego does not cornpile Estimated Actual Valuations.
Therefore, only the Assessed Value is presented.

Source: San Diego County Auditor and Controller
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CITY OF SOLANA BEACH
Property Tax Rates - Direct and Overlapping Govermnents

(Per $ 100 of Assessed Value)
Last Ten Fiscal Years

County
School
District

Other
Distlict

TABLE 5

Total

Fiscal
Year

1995

1996

1997

1998

1999

2000

2001

2002

2003

2004

City

0.1608 %

0.1608

0.1608

0.1602

0.1602

0.1602

0. 1602

0.t602

0.1602

0.1602

4.1427 %

0.1467

0.1461

0.1464

0.1464

0.1464

0.1464

0.1464

0.1464

0.1464

0.6561 %

0.6516

0.6516

0.6525

0.6514

0.65 t 3

0.6513

0.65 l3

0.6513

0.651 3

0.0425 %

0.0430

0.0430

0.0430

0.0440

0.0422

0.0406

0.0406

0.0392

0.03 80

1.0021 o/o

I .0021

1.0021

1.0021

1.0021

1.0020

1 .0001

0.9984

0.9970

0.9958

Source: Courrty of San Diego Auditor and Corfroller's Oflice
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CITY OF SOLANA BEACH
Principal Taxpayers

June 30, 2004

TABLE 6

Percentage

of Total
Assessed

Valuation

2004
Assessed

Valuation

$ 27,244,209
25,723,108
25,389,019
24,333,2t6
ts,702,022
13,777,375
11,391,566
11,052,517
10,450,670
9,741,888
8,152,481
7,054,222

ï, 190,612,293

Solala Beach Towns Centres Investments
Pacific Solana Beach Holdings Ltd.
Sanyo Foods Corp of Arnerica
Fenton Solana Highlands LLC
ERP Operating LTD Partnership
La Vida Del Mal Associates
Urschel Laboratories Inc.
Price Enterprises
Generation Venlure Fund IV LLC
Hibiscus Investments Inc.
Solana Beach Corporate Centre LLC
Generation Propefties

14.29 %
13.49

t3.32
12.77

8.24
7.23

5.98

5.80
5.48

5.1 I
4.59
3.70

100.00 %

Source: County of San Diego Auditor and Controller



CITYOFSOLANABEACH TABLET
Conrpulation of Legal Debt Margitr

.Iuue 30, 2004

Total Valuation 
(r)

Debt Limit - 15 percent of total valuatiol

Amount of Debt Applicable to Debt Limit

Legal Debt Margin

(') 
250/o ofthe assessed valuation

$ s67,910,210

$ 8s,186,s32

$ 8s,186,532

Source: City Finance Depafrnent

109



CITY OF SOLANA BEACi-I
Computation of Direct and Overlapping Bonded Debt

June 30, 2004

2003 -2004 Assessed Valuation: 52,27 |,640,841

OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable

Metropolitan Water District 0.186 %
San Dieguito Union High School Dist. Comrnunity Facilities Dist. No. 3.274

City of Solana Beach 1915 Act Bonds 100.000

Olivenhain Municipal Water District, Assessment District No. 96-1 0.711

0.986 %
0.986

0.986

4.72t

TABLE 8

Debt 6/30/03

$ 832,304
597,426

25,000
t44,013

t,s98,'743

4,256,710
12,5r1,136

20,484

247,380
35 i,53 8

3,100,000

20,487,248

TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT

DIRECT AND OVERLAPPING LEASE OBLIGATION DEBT:

San Diego County General Fund Obligations
San Diego County Pension Obligation Bonds

San Diego County Superintandent of Schools

General Fund Obligations
MiraCosta Community College Disttict

Certifìcates of Participation
Solana Beach School District Certificates of Parlicipation 27 .251

City of Solala Beach Certificates ABAG Revenue Lease Bonds 100.000

TOTAL DIRECT AND OVERLAPPING LEASE OBLIGATION DEBT

COMBINED TOTAL DEBT $ 22,085,99i (')

Ratios to Assessed Valuation:

Direct Debt ($3,i00,000) 0.14%
Total Overlapping Tax and Assessment Debt 0.07%

Combined Total Debt 0.97%

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/04 $O

(') Exclucles tax ancl revenue anticipation notes, enterprise revenue, mortgage revenue, tax allocation

bonds and non-bonded capital lease obligations.

Source: Califomia Municipal Statistics, Inc.
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Fiscal
Year Population

13,83 5

13,550

13,6'77

13,945

14,152

14,350

12,979

13,280

13,329

13,431 (')

32.0

32.2

)z. t

32-9

33.2

40.6

4t.6

41.7

41.6

41.6 r"

School
Enrolhnent

1,789

I ,813

1,874

1,972

1,977

1,977

2,703

2,106

2,700

2,700 a)

CITY OF SOLANA BEACII
Demo graplric Slatistics
Last Ten Fiscal Yeals

Median
Age

TABI,E S

Unemployurent
Rate

o.ð

6.0

5.4

4.2

3.5

2.7

)7

2.5

2.8

23 ø)

1995

1996

1997

1998

t999

2000

200t

2002

2003

2044

(') Source: Enclosure II - Atl¡ual Percent Change in Populalion Minus Exclusions
.lanuary l, 2003 to January 1, 2004 and Total Population January 1, 2004
provided by, The State of California Deparfmeú of Finance

(') Source: Census 2000 Population a:rd Housing Characteristics City of Solana Beach
provided by, San Diego Association of Governments
<littp://calt,sandag.org/dw/defaulf.asp?g=5&gs=17&gIp=c20&o:d&go=Get+My+Data& I =(t) Source: Solana Beach School District General Informallon, (number is approximate)
<lrttp://www.sbsd.k 1 2.ca.us/sbsd/districVdistrict.htrnl>(o) Source: Labor Force Data for Sub-Cor.urty Areas (Data not seasonally adj usted)
2002 Benchmark. Provided by, State of California Employment Developrnent, Labor
Market hrforrnation Division
<http : üwww. calmis. cahwnet. gov/lile/lfiloff h/SANDI SUB. TX'f>

Source: City Finance Department
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Fiscal
Year

CITY OF SOLANA BEACH
Properly Value, Construction and Bank Deposits

Last Ten Fiscal Years

Property Value (r)

Conrmercial Residential Exemption Total

1995

1996

1997

i 998

r999

2000

2001

2002

2003

2004

s 209,021,394

205,213,918

218,126,120

223,364,390

238,606,832

275,492,318

300,490,281

3t5,227,589

325,382,906

345,139,311

r,169,284,365

1,192,512,501

|,219,029,552

1,249,8r4,380

1,313,726,746

1,570,83 8,21 3

1,699,239,328

t,807 ,567 ,170

t,935,531,904

2,098,94s,699

(3s,309,492) 1,342,996,267

(36,2s2,r30) 1,361,474,289

(36,231,081) 1,400,924,s91

(38,s74,736) 1,434,604,034

(38,636,339) 1,sr3,697,239

(44,149,184) 1,802,18r,347

(44,r49,184) 1,955,580,42s

(46,96s,81s) 2,0'.75,828,944

(41,962,s00) 2,212,9s2,310

(s3,104,616) 2,39t,s80,394

(t) Estimated assessed value' frorn Table 4.
(') Bank of America Statements October 1994 - Jamary 2002

Union Bank of California Statements December 2001 - June 2004
(3) 

This is a conected amount from fiscal year 2001/2002 CAFR

T12

Source: City Building Services DepalllÌent



TABLE 1O

Comurerci al Constluction Residential Construction
Number Percent Number Po[caDt
of Units Value Change of Units ValueValue Change

237,6'74 -92.18%

1,451,093 5t0.s4%

'Ì,474,807 4ts.12%

9,183,267 22.86%

4,478,661 -51.23%

3,429,s57 -2342%

4,233,061 23.43%

3,126,884 -26.13%

4,437 ,89s 41.93%

Bank
Deposiß (2)

20,586,885

19,96t,724

24,124,453

22,181,367

20,056,387

24,569,555

24,630,927

23,662,403

20,508,930

25,132,771

2

I

6

2

I

l1

t1

9,617 -98.720/¡'

54,000 46r51%

4,645,066 8s0r.97%

1,638,000 -64.74%

s,231,310 219.37%

7,011,331 34.03%

2,880,748 -58.91%

* 
r 3 r,r 35 -95.45%

5,41 8,009 4031.63%

13,378,887 146.93%

10 3,293,206 70.56%

34

13

1

7

4

t3

t4

il

T7

r13



CITY OF SOLANA BEACH
Miscellaneous Statistics

June 30,2004

Date of Incorporation
Form of Government
Number of Employees (Includirig part-time seasoual and excluding Fire)
Facilities and Services:

Miles of Streets

Nurnber of Street Lights
Area in Squale Miles
Culture and Recreation:

Community Centers

Parks

Park Acreage
Beaches (rniles)

Fire Protection:
Number of Stations
Number of Fire Personnel and Officers
Number of Calls Answered
Nurnber of Inspections Conducted
Nurnber of Fire I{ydrants

Police Protection:

Deputy Sheriffs and Community Service

Officers are provided through a confact
with the San Diego County Sheriffs
Departnent. Coverage is continuous 24

hours per day and 7 days per week.

Sewer System:
City:

Miles of Sanitaly Sewers

Miles of Stonn Sewers

Number of Pulp Stations
Number of Service Comections (Equivalent Dwelling Units)

San Elijo Joint Powers Authority:
Number of Treatment Plants

Daily Average Treatment in Gallons
Maxirnum Daily Capacity of Treatment Plant in Gallons

Source: Compiled by City Finance Department.

TABLE 1I

July 1,1986
Council/Manager

6l

46
148

3.4

2

I

3

1.3

1

20
r,205

476
666

37.21
J

3

7,72r

1

2,990,000
s,250,000
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